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R2 WIHERSBAEISHERETR
E (1)RACI (2)RAC2 (3)RAC3
B3 tfH E ¢ B tfH
C 0.0123™*  5.7167  0.0124**  5.7528  0.0124™*  5.7467
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LEV -0.0003  -0.6376  -0.0003  -0.6118  -0.0003  -0.6367
ROA -0.0183** -6.7912 -0.0183™* -6.7879 -0.0183 " -6.7998
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YEAR/INDUS Pl Eat ok
Obs 7163 7163 7163
Adj_R? 0.0823 0.0826 0.0826
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Returnee Audit Committee and Goodwill Impairment Provision
WANG Haoran' , WANG Biaohua®, ZHOU Zejiang’
(1. Economics School, Anhui University, Hefei 230601, China; 2. Secretariat, China Audit Society, Beijing 100086, China;
3. Business School, Anhui University, Hefei 230601, China)

Abstract: There are more and more returnees in audit committee, and its impact on the governance effectiveness of audit committee de-
serves attention. Based on this, taking goodwill impairment provision as a breakthrough point, using listed companies with goodwill events in
Chinese capital market from 2008 to 2016 as samples, this paper tries to analyze the governance effectiveness of audit committee by exami-
ning the relationship between returnee background of audit committee and goodwill impairment provision. The results show that; (1) Return-
ee audit committee has significantly improved degree of goodwill impairment; (2) When the degree of earnings management is higher, the
positive effect of the returnee audit committee on degree of goodwill impairment is more significant; (3) Audit quality hinders the promotion
of returnee audit committee to degree of impairment of goodwill; (4 ) Returnee audit committee increasing audit fees, and goodwill impair-
ment provision plays a mediation role in the above process. This paper enriches the relevant literature in the field of returnees’ economic
consequences, and helps us to understand how returnees audit committee exerts an impact on goodwill impairment provision.

Key Words: audit committee; returnee background; goodwill impairment provision; earnings management; audit quality; audit fees; cor-

porate governance
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