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Audit Management System Reform and Investment Efficiency of Local SOEs:
Natural Experiment Based on the Reform of Personnel,

Assets and Property in Local Audit Institutions
YE Chengang, HUANG Guanhua, ZHU Guoyiming
(School of Business, University of International Business and Economics, Beijing 100029, China)

Abstract: The reform of audit institutions helps to promote the centralization and unification of national audit and further enhance the super-
vision ability of local state-owned enterprises. Based on the natural experimental scenario generated by the pilot reform in 2015, taking local
state-owned listed companies as samples, this paper uses the double difference method to investigate the impact of centralized management
of national audit on enterprise investment efficiency. The results show that the pilot reform has a promoting effect on the investment efficien-
cy of local state-owned enterprises; in the samples with high audit attention and weak external supervision pressure, the promotion effect of
centralized management of national audit is more significant. The results of channel test show that national audit has a micro governance
mechanism to consolidate the quality of internal control and information disclosure.

Key Words: national audit; investment efficiency; reform of audit management system; audit quality; independence of auditing institu-

tions; external supervision; internal control
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