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Financialization, Financial Incentives and Corporate Investment Structure

HOU Xiaoxian', ZHENG Tiandan®
(1. School of Government Audit, Nanjing Audit University, Nanjing 211815, China;
2. School of Public Economics and Administration, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract ; Financial incentive policy has an important impact on the adjustment of corporate investment structure. The empirical results elu-
cidate that the fiscal incentive policy will promote the enterprises to choose to increase the proportion of equity investment, and this promo-
tion has a decreasing trend. Among them, tax returns and financial discount will significantly promote the proportion of equity investment,
while R&D subsidies will promote the proportion of fixed assets investment. Furthermore, test, which considers enterprise financing efficien-
cy as the intermediary variable, shows that financial incentive promotes the proportion of equity investment by improving enterprise financing
efficiency. In the final analysis, when using fiscal incentive policy tools to adjust the investment structure of enterprises, it should complete-
ly consider the level of enterprise financialization in order to avoid the imbalance of enterprise investment structure.

Key Words: financial incentives; financialization; corporate investment structure ; equity investment; PSM model; transformation of econo-

my from the substantial to the fictitious
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