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Non-financial Enterprise Shadow Banking and Surplus Sustainability
HUANG Xianhuan, WANG Cui
(School of Accounting, Shanxi University of Finance and Economics, Taiyuan 030006, China)

Abstract: From the micro perspective of corporate earnings persistence, this paper selects the empirical data of A-share listed companies in
China from 2008 to 2018, and uses linear first-order autoregressive model to empirically examine the relationship between shadow banking of
non-financial enterprises and earnings persistence. The results show that. firstly, the shadow banking of non-financial enterprises signifi-
cantly reduces its earnings persistence. Secondly, the shadow banking of non-financial enterprises will produce “crowding out effect” on re-
al investment and increase the uncertainty of future operation. The level of main business investment and financial risk plays a partial inter-
mediary role between shadow banking of non-financial enterprises and earnings persistence. Thirdly, good internal control, high media at-
tention, analysts’ attention and high-quality CPA audit can inhibit the damaging effect of shadow banking on earnings persistence of non-fi-
nancial enterprises. The above findings can enrich the theoretical research on shadow banking and earnings persistence of non-financial en-
terprises.

Key Words: persistence of earnings; shadow banking; financialization; non-financial enterprises; financial regulation; systematic risks;

internal control; audit supervision
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