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Institutional Ownership, Governance Environment and
Opinion Shopping

WANG Fanlin', LV Jianing' , SONG Yunling’

(1. School of Accounting, Capital University of Economics and Business, Beijing 100070, China;
2. School of Economics and Management, Inner Mongolia University, Hohhot 010021, China)

Abstract: Results from a large sample of Chinese A-share listed companies during the period from 2003 to 2018 show that institutional own-
ership can significantly prevent listed firms from opinion shopping via switching signing CPAs. That impact depends on the quality of inter-
nal and external governance environment and varies with types of institutional investors. But the impact doesn’t vary with the stability and
dedication of institutional investors. Although the number of institutional investors alone can significantly restrain opinion shopping, its mar-
ginal effect disappears with the inclusion of institutional ownership. The results provide positive evidence on the governance efficacy of insti-
tutional investors, and provide insights into how to foster medium and long-term investors to improve the quality of listed firms.
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