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State-owned Enterprise Investors, Internal Audit and

Corruption Governance under Full Audit Coverage: Based on Game Model
FENG Jing, TAN Chao
(School of Economics and Management, China University of Labor Relations, Beijing 100048, China)

Abstract: Anti-corruption work has always been the top priority of the Party and national audit strategic deployment, which is of great sig-
nificance to China’s development and stability. Based on the Model of Tsebelis, the primary supervision mechanism of internal audit only
and second level supervision mechanism on the basis of investor and internal audit are established, which is to explore what kind of mecha-
nism, reward and punishment system can restrain the corruption, and then improve the economic responsibility of state-owned enterprises
from daring not to corrupt to being unable to corrupt of supervision and management system. It was found that: under the primary supervi-
sion mechanism, the staff of internal audit departments is easy to be lazy and connived to corrupt. Therefore, under the requirement of full
audit coverage, it is necessary to establish and improve the second-level supervision mechanism for state-owned enterprise investors to re-au-
dit the internal audit departments. The probability of corruption of economic responsible persons can be reduced by increasing the punish-
ment of internal auditors, appropriately adjusting the reward of the staff of the audit department of investors, and reducing the punishment of
economic responsible persons.

Key Words: corruption governance ; audit full coverage; internal audit; national audit; investor audit; economic responsible persons; audit

supervision mechanism
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