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x5 HEXNK WZEASELTEENR Fz6 FEX.GEEAKFEFMMSIMEEM
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7 XM & ) AHX M 25 PR P il Kk SR 43T Ui B
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Pressure, —0.0985 Governance, —0. 0008 ***
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Province YES YES Province YES YES
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0o FRUCINE IR, 3R 9 565 (4) B RYAS SR AT A, SCHRAL B O AH O 3 B A5 5 U , A SCES 1B AR IH AT
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0 H M IEZS 704 B BEALIE ST, AR R B €. #6 Tk, 315 SOR LR Fraud, 24 Fraud™ >0 I, Fraud X
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L - e
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[ AL TWE, M EHE]

Does Lottery Culture Lead to Firm Financial Misreporting? Evidence from

Regional Lottery Consumption
WANG Jinghua®"
(a. School of Accounting, b. Institute of Intelligence Management Accounting and Internal Control, Nanjing Audit University,

Nanjing 211815, China)
Abstract: As one of the critical components of informal institutions, culture plays an important role in shaping firm behaviors. This paper
investigates the impact of lottery culture on firm financial misreporting. The result shows that firms are more likely to have financial misre-
porting where the lottery culture is more popular, for which increases the individuals’ risk tolerance and boost their appetites for risk-taking.
This association is stronger when managers are under greater pressure. Besides, sound governance helps to weaken the above association be-
tween the lottery culture and financial misreporting. Moreover, we find that firms are associated with more aggressive financial policies and
a lower level of financial information quality in areas with higher lottery culture atmosphere. This paper not only enriches the economic con-
sequences of lottery culture, but also extends the determinants of financial misreporting. The findings have great implications for regulating
firm behaviors and promoting the sustainable development of the capital market.
Key Words: lottery culture; enterprise financial misreporting; lottery consumption; performance pressure; adventure preference; corporate

governance
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