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’ 3 ﬁiiﬁh‘;"—"ﬁr
1 E(J%Etﬂj:j]u)\ IMp U&ﬁcilﬁ DA X IMP j\] C_SCORE it Fa @, 2 1 Khan and Watts ! ff) C-Score 427345
P AT R B U D o B ) s 2 2D KAM RS
TR A P RS A B B R BT AT FORSUBS SRR, BLELIRO AR RORE G AT
- FER W55 4¢P, S A 55 B BR LVEDI A
}ﬁ%ﬁ*ﬁ%u 2 E/Jsc%I %ﬁj‘jﬁo jcqjﬁjfﬁﬁr u& BOARD ﬁ%/\ﬂjﬁ EA‘%:§$A)\7’}&E/JFlwth§Q
EXAEFR 1 F5IR, RPTLEND R 8K, %5 T HoAb S ORI LA V7= B4
AUDCOMM 75y w2 51 2 il ik R U 1, 7500 0
. OEUEER BIGA Eﬁlillfﬂujt$%ﬁﬁ RIS RIRE N 1, 70K 0
BIG10 BEN K, BRI, RBUE A 1,750 0
(—)#EML% IND ﬁjkﬁf;uﬁr =

K2 EREAMBIEGSIT, WK 2 *?ﬁﬂ‘]ﬁ@] YEAR FEENER
KAM #5550 H B8ORS AR/, e D g s 1 1 0, 4
Z PR 6 Wi, i H 50% iy LA F] KAM S8 16 2 T2 N . BARGICR M KAM P55 5 20 KAM 37 5% 10
FUBCE B K, BEWIR AR 73 1) KAM BEEEAE ARG KRR . KAM #5530 7811 1253 5, 5/l 108 5, e

DEIR LT EAE BE AN B S AR B AT AR Al A, (B T o sz B B 3 KU A — ﬁo LS AN T RAT AR A TR A UG A
TR T ot Al A T SR R 25 B A B R PR TR S TR A R AR S (D B R e A — BB K )
ﬁLlLLLﬁﬁﬁﬁﬂﬂuiﬁD%ﬁ,ﬁﬁﬁé%c EZ XA TR PEAS B, Al A 1 2], EhfrJfﬁﬂi&ﬁl_ FHIHEN ., DRI, X ELSE
BUAE BN 2 H I AT T, AR A 2o %t KAM 387 2R T 0 5380, N KAM 3 B9S2, FRATT A B £l e B9 KAM. 19T [ AR BRIz 7
BLAYE TAT & (T 2 AT L FY A 52 0 2 W8 7 DBl B Ay Ak R 0 S i+ A B ) (B BEAR TR AN EIA fH 2 KAM I [ Ho 8 B o s BR B Se A A
Koo FET UL LB, EFATRBTTEBOE T , AR T B ARE BE, WAL BLS KAM Bl f A B0 A2 OCHEYE , DL, AT BB 0 R 5 2 i it
ARG WA BB ARE B

QAL PEFF AR R — A R, R T FE R IMP B G F R R, BAACH , H T DT TR0 B 225 P RN EE 5 1 B N A
B AT N B 22 R PR R IXRh 22 S MR R I T A, I W AL P o TR 1 IR A AR SRR 2 (A At Sy A
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3596 ), %2 ARG
E 1 EBxR T AR DA FREET By KAM $5 #8245 s BEA B il RAME O RORE Ui
. KAM_NUM 1925 2.088 2 1 6 0.678

o ., N B
o B, WK T HIRATAE Bt Sk a5, KAM_REF 1025 1 o3 5 0 . Lol
KAM_NUM KAM_REF 1 KAM_WORD #B8WE%5 DA kam worD 1925  7.057  7.098  4.691  8.188  0.410
(s i > . KAM_NUM Fi KAM_WORD 4 DA 1925 0.066  0.044 0 0.510  0.0727
X . X N mp 17070 0.0133  0.0047  0.0004 | 0. 0346
3 5 = =] ,j;',: 156 7l v Q

B’J?E%j@,’ﬂ‘ﬁlf] 1 lgﬂ]fm\iﬂ@@élﬁ’]?ﬁj% ’ EZE SIZE 1925 22,12 22,02 18.18 26.52  1.077
ERMTLIBIR, XFIIRATA LTI AR5 ey 1925 0.367  0.352  0.0025 1.683  0.212
g KAM B R BT S AR DL R GROWTH 1925 0.312  0.0865 -0.998 139.5  3.59
" . oy B DA B s RO 1925 0.0250 0.0246 -2.330 0.604  0.104
ﬁlﬁf?ﬁﬁf E’J,‘ﬁﬂﬁ'ﬁKE ! %Eiﬁmﬁﬁ?ﬁﬁ] Loss lons 0. 176 o o | 0,381
A KAM B 5%, ik DA BREE e = S R S 29550 cro 1925 0.0270  0.0244 -0.455 0.529  0.0759
R KAM P38, 1 DA PRI T2 &MELL  REVREC 1925 0.0300 0.0136 -6.064 0.978  0.179

B KAM By 5%, KIrp 37«47«57 /v A gt gy (SC0RE 1925  28.73  9.196  —-3200 11000  450.4
PRSI E TG T Ak B S oY 3R E T TR

SR ERSIR RN, HHHR S R TEA R KAM 058 MR A 225 2025
FABPATR PRI, LS5 HAT A 5 KAM 24T 2 202
(9 KAM G343 VAT B0 KAM 72 e R =R , — a1
TRUOT B UTLE B R e T 2 B 2 R, 25 201
SRR R B M R T A e T R R ——— 2005
B ZERCEREILT  KAM FLAR I AT fr AU 2 B R e 185 —— ; . ; e

PSS 7 TR A 2 5 ) DA /N . L, 78 DA 1 7R DA F2EETHI KAV
BRI, A2 KAM 52 B i DA 5 KAM 1) PR G E R R 6 5 B8 A KAM
A L B I 53 A _NUM . KAM_REF % KAM_WORD %7 5 % % £ ¥ A b3 4k 5 |

Hk, L a0y 52 KAM_REF 472 h DA (5517 FES B4 R M A n 4R, AR T DA, KAVH DAS %5 K1 5]
“27 A4y DA SRRSO R T KAM_REF /0, DA 5T fiy 5 &7 DAARAD
X — ARy A R 2 AN AR A BB AL K A 45 0, W A THI AN 28 BN i e R BN i 55 0 LA S i 1 Im 42 32
ST P e A IR R A o

B, TATUELRNAE DA 11927 %553 4b , KAM_REF [KAM_WORD Hfr 4 N M1 KAM_NUM 4t &5 M, =[]
ZARTE TGP T W BRI VR A UEE SCRe A Y T Tt R DL A R R I T IS A AT
KAM_NUM X fp— e bE I L 35 85 , A B AR S B 2 PETINME LA 52 KAM_REF X FhA B 23509 i 2 AR
TE T E TR R . 7ETCIE DRIE ) IC FRECA OC KAM B8R & &0 T, K58 100 5 RS A9 5 5 AR 48750 3
BRI Z 25 2R

() MaX 2 H4EHE

3 B RBUEN:, W3R 3 FTLIE 3] KAM_NUM [KAM_REF F1 KAM_WORD =35 2Z [a) i AH G PR R & 5%, 0
J& DA 5 KAM_NUM 3 1EM X, 5 KAM_REF L)} KAM_WORD Z [a] () & 22 HIAN i 2, 7] g 19 i B2« KAM _
NUM J2AR B T XU (SRt 2 AR IR 231 XU ) HEFF T 91 e 30 B, R DA 2 B2 ™ 8 25 3 30 KAM_NUM ()33
HEGEZ ., 5 KAM_NUM KRl , KAM_REF W12 515 5, KAM_WORD £ WCHHEAH ) SCF g ke, RIS KAM
_NUM HHIL#, J5 P T8 T 58 B PE(S BBk &8, X T DA 5 [l i A7 B0 o B A 48 BRS I B9 b T 7, NS AR
KAM_NUM 3% fh PP @& O — @ FEE Bl KAM_REF F1 KAM_WORD 3% S50 i P45 B 9 5% , X b i 2 %
MG AR TERR . SIZE 5 KAM B 5% 25 1F AR 3¢, 2 PR KA il 45 2 2%, AU A5 2, TR oA K 420 1 % %

OIMP BB FA 2 TR — o Bls . BRI IRATT TUCER ) KAM BEAR IR AL NI IRATOR B T KAM B4 Bl . 7 SR B A O A
IMP 3SR REA R 22y 1707 A

@7E 4t KAM_WORD J& SR SCF U A SR XRS5, FAT T 98 BOL 5 S BR SCF 4

@KAM_NUM F BRI A FAITE , 1T KAM_REF ) J; KAM_WORD 3235 G faf 45 @8 X A0 B o AR Z I, 4 WA 3 A0 B 2R B ik AR
FUR (FUR BRI DL R R AN KA S AR ok
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f 58, s Bt R R I BRI

KAM HBERE w0 LEV 5 KAM B5% W35 O 5C , S DN D g H ) B8 W08 55 RTAT 2ol S R B8 00 95 XS, a2 T 5| e
e B TE IS o 381, b B S LA e B <3 i SN S 0 4 il e 2 TN A 2 A0 A PR A5 DY) ARG, o o XU i 4
R4 AR %KAM, [RIFER, ROA (LOSS FIl CFO X =T0#8Y5 KAM_NUM ELA73E% W8 R C R (H)E
HHLENF , 5 KAM_REF Ll N KAM_WORD (% . ZAEBATAR 258 21, 3 [V RE 2 DR Ol S 22 DI e 34 0 52 5k A
A b AR BRYE IR BOR , 22 BN A BRI/ S S PR e DA BEUBOC HE A R

F3 HEXRHIER
KAM_NUM  KAM_REF KAM_WORD DA mMpP SIZE LEV GROWTH ROA LOSS CFO REVREC C_SCORE
KAM_NUM 1
KAM_REF 0.495 1
KAM_WORD ~ 0.589 ***  0.342 =~ 1
DA 0.070 0. 0300 0. 0280 1
MpP 0.072 = 0. 0150 0.057 ** 0. 0220 1
SIZE 0.126 ™ 0.063 ™ 0.116™ -0.08"" 0.1™" 1
LEV 0.120 ™ 0.079 ™ 0.064 ™ 0.121 "  0.038*  0.339 " 1
GROWTH 0.017 0. 006 0.015 0.098 **  0.12*** 0.02 0.02 1
ROA -0.079 **  -0.03 -0.041* -0.207 " -0.043* 0.107 ™ -0.228**  0.026 1
LOSS 0.119 == 0.037 * 0.073 ™ 0.180 ™" 0.0300  -0.139 ™* 0.157 *** -0.016  -0.495 ** 1
CFO -0.055** -0.018 -0.032  -0.14™" -0.05" 0.068 *** -0.081 *** 0.072™* 0.16 ™" -0.14 ™" 1
REVREC -0.007 0. 004 -0.013 -0.041* -0.041* 0.110 " -0.008 0.116 ™ 0.124 ™ -0.14™* 0.215 ™" 1
C_SCORE 0.027 -0.005 0.015 0.016 0.002 0.177** 0.075" -0.04" 0.001 0.023 0.011 0.02 1
Eow | owx ek 5B ATRE 10% 5% 1% 69 KF LR

()X E=m)aLER

R4 EEFPNAEREFANSEREER(H,MH,)

A R R AR T T G B LA
FRE ER A I, H KAM 45 2 5 77 7
2e5 o BATLAK P B IMP B (E AT
X3, 2% 7 H B R T (A A, A E
NEEE S, G/ T HE AR, A E TR
HER P, FK 4 WET =5 AR R =R 4
AL, S X AR R A R AT
FAXRERE SR F AL 2 3 A8 19 KAM 355 K
A EE PR, BHIE DA 5 KAM
FAEHIEMIC(NUM 5 REF #35 DA 3%
1EAHSE, WORD 55 DA AN 35 (HOZ WAL T i
FUERAL) o Ja =HREEE P AR,
R EE B IR AR RS A 5 e J ik sr
P, AT RERS 24X % 7 pd A G B KAM ¢
AR ZERASCHS (B, AT KAM 4555 AN BEAT65 1L
ARINBEFEE , I A 32 DA 5 KAM K&
N

S RN I THIE T BT T

BT BPEE
NUM REFER WORD NUM REFER WORD
DA 1.0093*  0.8368* 0.275 0.395 -0.0206  -0.101
(1.8926)  (1.6766)  (1.4810)  (0.6326) ( -0.0348) ( —0.4473)
SIZE 0.1808 **  0.1180™™  0.0563 *** 0.1416™*  0.0507  0.0513 ***
(4.6228)  (3.2490)  (4.1757)  (3.0035)  (1.1438)  (3.0428)
LEV 0.217 0.4316™  0.0556 0.383 0.201 ~0. 00250
(1.0996)  (2.3327)  (0.8088)  (1.5847)  (0.8841) ( -0.0291)
GROWTH 0.126 0.0150  0.0764*  0.2400 ** 0.112 0.0703
(1.4862)  (0.1871)  (2.5793)  (2.0276)  (0.9802)  (1.6263)
ROA -0.695 -0.250 -0.211 -0.501 0.385 0.0242
(=1.0075) (-0.3883) (-0.8756) (-0.6090) (0.4920)  (0.0816)
LOSS 0.2204*  0.00750  0.00630  0.3614**  0.2640** 0. 1704 ***
(1.8306)  (0.0667)  (0.1499)  (2.6281)  (2.0314)  (3.4309)
CFO -0.557 -0.404 -0. 146 -0.383 -0.522  -0.0176
(-1.0828) (-0.8411) (-0.8134) (-0.5663) ( -0.8221) ( -0.0728)
REVREC R -0.358 -0.239 ~0.185  —1.9415** -0.9346" -0.6508 ***
(-0.9258) (-0.6655) (~-1.3814) (-3.6305) ( -1.8595) ( -3.4258)
C SCORE ~0.000100 —0.0004 ** 0 0.000200  0.000200 0
(-0.6433) (-2.2434) (0.1691)  (0.6473)  (0.6971)  (0.2730)
IND/YEAR YES YES YES YES YES YES
T YES YES YES YES YES YES
N 1260 1260 1260 665 665 665
LR CHI¥F 68 57 2.806 68 41 2.782
PSEUDO RZ/R®  0.0290 0.0164 0.0559 0.0497 0.0212 0.102

EEBTREFTTHXEHRRD MXRZMTRET PR MG E), ERHAE

TAMEEARRESL L THLEN, b+ AT 10% 689 B ERTF, #x 257 5%
W R E KT, v KT 1% 09 55 KF, KAM_NUM #2 KAM_REF %7 % A Oprobit
w2 ,KAM_WORD % J8 OLS & )a, F R,

“DA-KAM $f 58 C &7 By 5 /E . Hrh
Panel A JE/R )02 @ FEA [ H 45 5L, Panel B
JE7N BSR4 I DA US43 LA 1 432 ] 0 25
o WK P A T IBAIR 2 B2, H IR AR B A Ml XU e P KAM 3% 52 169 2 51, IR 2, DA X T KAM 8%
B A IE A OGO R s W P X TR 110 LA s B, IR A 7 K 32 B0 52 0, B AR B 32 81 i 19 KAM 4§ 8% 25 1 T
LI UL /L, T 53k DA 5 KAM P58 ) C R ABAR R E . MRS 1Y Panel A FATH 2831 DA x
IMP () 20 2 R G X F7R IMP XF“ DA-KAM $5 5 ¢ R BAT ) 85 /EH , BIEAS DA Fil KAM 4555 22 [\)
(1) TE AR DG B 25 75 P S B A3 i AR 1R S
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RS BEPEEMHZM

Panel A:@fEAZE R Panel B 44 I 20 48 IR B 43201 1o 051 1) 25 51
(1) (2) (3) KAM_NUM
KAM_NUM KAM_REF KAM_WORD DA i DA B 2%5 DA B DA A%
DA 1.1152* 0.7720* 0.200 IMP —5.043* 3.583 *** -0. 146 3.6140"
(2.4814) (1.8646) (1.2721) ( =2.2760) (3.3496) ( =0.0507) (1.7786)
IMP 4.9941 *** 1.8116* 1. 1129 ** CONTROLS YES YES YES YES
(4.2950) (1.6770) (2.7082) IND/YEAR YES YES YES YES
DA x IMP —42.4200**  -18.3516" -6.9626 " R 5 YES YES YES YES
(-3.1600) ( -1.8888)  ( —1.8343) N 414 429 427 437
SIZE 0. 1352 *** 0.0719 ** 0. 0530 *** LR CHI>/F 41 64 23 53
(4.4165) (2.5110) (4.8863) PSEUDO R?/R? 0.0509 0.0727 0.0284 0. 0667
LEV 0.2934* 0. 3880 *** 0. 0410 KAM_REFER
(1.8580) (2.6226) (0.7293) DA 75 DA #& DA A% DA %1k
GROWTH 0.0197 ** 0. 00940 0. 00450 IMP -3.259* 1.378 —4.492 2.912
(2.3231) (1.2546) (1.6038) (-1.9042) (1.2921) (-1.6174) (1.5392)
ROA 0.338 0. 163 0. 0731 CONTROLS YES YES YES YES
(1.0093) (0.5295) (0.6115) IND/YEAR YES YES YES YES
LOSS 0. 4267 *** 0. 115 0. 0857 *** L ER YES YES YES YES
(4.7690) (1.3773) (2.6808) N 414 429 427 437
CFO -0.6849 * -0.238 -0.208 LR CHI>/F 24 37 24 51
(-1.7605) ( -0.6580)  ( —1.5102) PSEUDO R%/R? 0. 0200 0.0302 0.0209 0. 0430
REVREC -0.3952* -0.344 -0.120 KAM_WORD
(-1.6531)  ( -1.5530)  ( —1.4248) DA 455 DA #5 DA 54 DA 1K
C_SCORE 0 0 0 IMP -0.714 1.094 *** -0.556 0. 801
(0.4432) (0.2743) (0.8962) (-1.066) (2.6974) ( -0.5460) (1.1153)
IND/YEAR YES YES YES CONTROLS YES YES YES YES
FFE 5 YES YES 51712 IND/YEAR YES YES YES YES
(7.4291) 5 YES YES YES YES
N 1707 1707 1707 N 414 429 427 437
LR Chi®/F 116 63 3.21 LR CHI*/F 1.114 2.087 0.545 2.492
Pseudo R%/R? 0.035 0.0133 0.0508 PSEUDO R2/R? 0. 0696 0.119 0.0342 0.137

FERTIH ISR, HIHI 5% 5T KAM B % & Az o€ 04 X3 IR 43 A 78 DA SEARESE X 0], 1] =2 4E v
TE DA WH = X [E] . Panel A 1 DA SRR EESAS it , AN 5 G R H BIARFREE DA Mg5R, AT M DA
A v DX AL S0 5 2 P 04 3 28 LA B AT T e 38l b 5 v iy i ST MR B, FRATT 5 48 T DA (W /3 AR R 25 5% o

FE42 5 (1) Panel B 1, FATKE DA K EINHEF I AT IUSE Sy, LISLIX 434 DA fieiey JDA %555 \DA B5AIK L K DA
AR . AR B, FRAT A AT A AU R TR] . P, B X BRI 2, KAM 5845 H A 1%
KEAH . FSEM Panel B fir B /n Z5 AT 1F DA Il IMP 5 KAM 5 5 T COCR I P2 KAM
P, e A=A IMP 5 KAM KRR B , BB H L RPIEACE R, B ISR h AT 23] # it
AN ARG B ™ AN K2 & A ST S SR ERE , S A A T 4 KU LA™ FE A 0 T, SO A% 1
KAM B 88 r= A 5 R A o sk, A 3 PO T ) 222 P s B 3 TG AR E 22 2% 7 B ) KAM B 8 5 /0 156 BH AE SRR
Wbl BT Im ) & P 2 T, Bk Sy M a2 T KAM B85 . 2 T =41, IMP e el F 2 5
KAM 35 1EARSE 30 PR DA AT () I, RS & P IR IR 2763 KAM B8 , ££ 2 Tl T R A A 45
TR 7 T o AESRX T i ImIn &, 2R — R K, 28 5 5 R W T T D Bt S A i) 56 1
PR & RO, T RS RTREA WA, AT H0 S AR A 5 AR T 21 KAM B8R

g5 Lk IR A P R A E R P AR E R P IR AP TAEE R P T KAM B
28 55 A ARG KB, T H LR, 3 TR AR BRI RS A 75 B KAM B 58 . R 7 4G 50 i
T 22 S0 FRATTR A& LA IR AR &, AR5 & PR T2 B i, DA 1 KAM 3 88 (1) 1F 17 4
S o PR EE LR R IR R Sk ST MRV , B TR S 2 N (RS R A 5 S A H T T T
T2 Bl B TR 2E, NI RAS DA 5 KAM @8 i IEA G R A3

2 6 JE R A2 [ B U KA 2 ML Tk o T ks M T A PR . AR 6 FRATT T LA 21, JCig R KAM
NUM W& i& KAM_REF L)}z KAM_WORD , %t FAE VU RAEA 7, 58I DA x IMP 11 200 3 R 115 (H 2 X T
BRIGKFEATT T, 3830 DA x IMP 1 Z BN 03 . SRR PR RS 550 & , TR 2R A/ HA 1T
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BT X K BT R IR R R R

JAak= R A Wask— VIV DO e 7 vl e
A A R, ZE AR AN RS2 ARG R
JEFCTEXT DA FER A 2 BRI 2: £ X
N ZL AR D0 T, AR PR I AR
Dy R T B P A 2z By, A B & e b
KAM B #2 U =5 S8 15 B [N L, IMP
Xt DA-KAM $ 8 5 287 19 97 1 9 15 4 1)
RN, T 52 3fe 5 DA x IMP 1)
B R AHIE XS T FE PR YR 55 B
(DI UE N0 Y/ VAR KOG I b ek 8 =91
FEH RO E I A B RAC o R
ORI A T 0 R Al R IR
T, BEFF S DA I S B R A XUBS AR B 45
H X AR EE A KAM. B8k, BT LA IMP 3 T
“DA-KAM $ 5" JA7 B TEAH JC 5 & FT ™ A

x6 RIF2HER

LIPN E[FLIpN lpN E[JlIpN LN E[FLpN
NUM NUM REF REF WORD WORD
DA -6.301  1.2859 " -2.265  0.8496 " ~1.400 0.200
(-1.4233)  (2.7893) ( -0.5683) (2.0125) ( -0.8417) (1.2578)
IMP 2.868  5.0602 2.647 1.699 1.248 1.0588 **
(0.7753)  (4.0517)  (0.7503)  (1.4843)  (0.8035)  (2.4629)
DA x IMP ~110  —44.052% =320 -17.6097*  -20.36  -6.6313*
(-0.3244) (-3.0507) ( -0.9812) (-1.7577) ( -0.1504) ( -1.7114)
CONTROLS YES YES YES YES YES YES
IND/YEAR YES YES YES YES YES YES
W YES YES YES YES 5.68 *** 5.77 %
(3.12) (22.37)
N 84 1623 84 1623 84 1623
LR Chi2/F 44 99 41 49 1.276 2.946
Pseudo R2/RZ  0.2403 0.0316 0.1674 0.0109 0.328 0.0492

7 :CONTROLS # ¥4 % %, &4& SIZE .LEV .GROWTH .ROA .LOSS .CFO .REVREC ,
C_SCORE

x7 RIE3IWER

A TR B 53 S8 T8 101 DA x IMP dik o ik Sk Bk 4k 4k
P o NUM NUM REF REF WORD WORD
SES o E% ° DA 1.012 1,020 * ~0.430  1.0987°*  -0.329 0.293
T BRI T T AR ML X Tk (1.1295)  (1.8474) (-0.5119) (2.1578) (-1.0149) (1.5363)
%ﬁl‘l‘gﬂj_@ﬁﬁfﬁi E"Jﬁfﬂq . M%@ 7 ?Jdl] IMP 4.323 4. 9852 *** -4.339 2.1277* -0.952 1.2154
X ) ] (0.9649)  (4.0533) (-1.0024) (1.8709) ( -0.5624) (2.8596)
WA S, TGt e KAM_NUM , 80 KAM ), S12.16 —43.7280%  63.74  —22.9253**  26.70  —7.9833"
_REF ) ¢ KAM_WORD , %} T AE iR FE A (-0.2200) (-3.0138) (1.2142) (-2.2469) (1.3083) ( -2.0377)
= S5 TRT DA x IMP [ Z A 5 Hy fr,  CONTROLS YES YES YES YES YES YES
i, 5 J e Yy gfﬁ%%jj) S IND/YEAR YES YES YES YES YES YES
RN T i I D ZRAEARTN 5, 28T DA iy YES YES YES YES YES YES
x IMP [ 2R R B2 xf Fromthgyig N 548 1159 548 1159 548 1159
; iy g PN IR Chi2/F 4 97 e 55.6 1.429 2.800
i 95 1, Z9RAT 2 A7 T HERT AHCHL A A Pseudo RZ/RZ  0.0434 0.0422 0.0277 0.0171 0.0714 0. 0649

NGB AR W R, 4 45
i R R A R, Al e B i TR
RIUE 2 Tl 45 FErh EE iR
AR A T A F DT T, 255 T ARMEJE TR 2507 AN R 5 T 2 i Ul i /b KAM i | [N I, IMP
XFF“DA-KAM $ 82 5¢ 2™ B9 87 1] 8 15 45 R B A B, T SZ I DA x IMP () R8N 3% . (X TAEYY
BRSSPI AT A B P B OCTE , WA AR AR A A8 TR T, AH LB, AT 8 22 L2 5 B i 25 P i/
KAM 5% LI HOCHE S B o IR, IMP X T DA-KAM 35 5¢ 28 1 7 1] 3 35 V0 I BUAS HOMTRA 2., B 52 e 33
DA x IMP B) 28 B35 A 1

72 :CONTROLS # 324 % & , &3 SIZE LEV . GROWTH ,ROA .LOSS .CFO .REVREC |
C_SCORE ,

NN

(=) FHRAAE@OE P T2H

Chen Z5F1 Chi SFHRIA N HE—4E & PO o — 8 T HIM I 7 (FRAS TR 0 T 3055 firal 8 2 40 i 7 ) 32
HAGFHEENE  HE R IRE , —DF P TS WA A R EEE, HE X F o — 8 Tl 5 AA Y &
B AL BRAER PO S R A IS A AL B 25, H I TR R S THRIL S LB S 45 T N R R AR
J1o VA LIS POk o TS ATE TN 8228 7 (Y B B0 25 5 S AR 1 Sz s 7 3. IR, FRATTHE R 8 ol s 55
JIT 2 18 % S RO H IS N2 A% P M E RS A TR SO A R . 3R 8 Ty IMP2 & T
A N2 Sk . R O B AR TS 2 5 110, B AFRATT e T+ 330 0 S W T H Ul A 26 P 84k, AR
IMP2 25T WA H IR % P E SR 3498, Horp BT & P E RS T AR 1 TR 2R BR LA
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The Effect of the Auditor Independence on KAM Disclosure :

Client Importance Perspective
FU Qiang'?, LIAO YiHsing’

(1. School of Accounting, Hubei University of Economics, Wuhan 430205, China;

2. College of Business, Chung Yuan Christian University, Taipei 320314, China)
Abstract: Under the new audit report model, the disclosure of detailed information increases auditors’ responsibilities and the conflict be-
tween auditors and companies ( especially companies with earnings management motives). Auditors will face the test of audit independence ;
strict enforcement to reduce their own responsibilities or compromise and help companies reduce KAM disclosures to hide key information.
We found that: First of all, theoretically, the severity of earnings management represents greater audit risk and the possibility of more KAM
disclosures. However, we only found that earnings management is positively correlated with KAM when the clients are not important, while
the relationship between the two variables is not significant when the clients are important. The more important the client is, the less obvious
the positive correlation between serious earnings management and KAM. We attribute this to the manager’s lobbying auditors to reduce KAM
to cover up earnings management under the motivation of earnings management. Secondly, Big 4’s reputation and the AICPA interview help
to improve independence. Even if the auditors face important clients, they will not be persuaded by managers to reduce KAM, but will make
equivalent KAM disclosures based on the severity of earnings management. Our research helps to remind the supervisory authorities; Al-
though the KAM reform puts pressure on auditors, their independence status has not been changed. Instead, they have helped important cli-
ents reduce information disclosure within a limited policy space.
Key Words: KAM disclosure; earnings management; client importance; audit independence; audit reputation; audit report reform; ac-

counting supervision
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