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The Quality of Audit Results and Differences in Key Audit Matters
WU Qiusheng, WEI Xiaoming, JIANG Yajing
(School of Accounting, Shanxi University of Finance and Economics, Taiyuan 030006, China)

Abstract: The key audit matters are the most important matters that the auditor chooses to report from the matters communicated with the
client’s governance layer during the audit process in the audit report preparation stage when the quality of the audit results has been deter-
mined, to demonstrate the quality of the audit process and improve the communication value of the audit report. In practice, most of the re-
ports on this matter tend to be similar. Is this a drawback of the auditor’s reckless actions or a rational choice based on the quality of the au-
dit results? Selecting A + H shares in 2016 and A-share listed companies in 2017—2019 as samples for research, it is found that the higher
the quality of audit results obtained in the audit implementation stage, the smaller the difference in the key audit matters reported in the au-
dit report stage, and the more important the affairs are. The smaller the scale, the more significant this relationship is. Further research
finds that this strategic choice of auditors can reduce financial restatements and increase audit fees, which is indeed a rational behavior. The
research conclusions are of great significance for auditors to correctly implement the key audit matter standards, for the government to prop-
erly supervise the key audit matter reports, and for investors to effectively use the key audit matter information.

Key Words: quality of audit results; degree of variance of key audit matters; financial restatements; audit fees; audit quality; audit opin-

ion; corporate governance
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