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Deviation 11910 0.561 0.309 0.570 0.015 1.814
SY_z 11910 0. 026 0. 066 0. 001 0. 000 0.812
Ifsy 11910 0. 628 0.483 1. 000 0. 000 1. 000
Syadd_z 11910 0. 003 0.013 0. 000 0. 000 0.098
Ifsyadd 11910 0. 167 0.373 0. 000 0. 000 1. 000
Cscore 11910 0. 000 0. 026 0.036 -0.008 0. 057
Sent 11910 6.001 0.771 6. 049 3.872 7. 467
Size 11910 22.450 1.265 22.270  20.050  26.300
Lev 11910 0. 460 0. 195 0.461 0. 066 0. 859
Age 11910 2.428 0. 481 2.485 0.693 3.367
BM 11910 1.110 1.255 0.716 0.002  16.940
DD 11910 0.796 0.403 1. 000 0. 000 1. 000
Growth 11910 0.230 0. 502 0.131 -0.447 3.520
Roa 11910 0. 056 0. 045 0. 045 0. 002 0.234
First 11910 0.358 0. 151 0.341 0. 090 0.751
Board 11910 2.279 0.177 2.303 1.792 2.773
Indratio 11910 0.371 0.055 0.333 0.091 0.800
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Deviation 7475 0.556  0.558 4435 0.570  0.592  0.014™ 21.214**
VE ek | wk fo ok R AT 1% 5% 10% K LR FE TR,
x4 HUBENRERRENHZIN
(1) (2) (3) 4) (5) (6)
ARGk AR A4l Ak 2 EEZ Gl RN
Deviation Deviation Deviation Deviation Deviation Deviation
SY =z 0.098 **  0.163 " -0.372
(2.838) (5.443) (-1.582)
Ifsy 0.010* 0.012* -0.060 **
(1.681) (2.185) (-2.429)
Constant 1.453 = 1.397 = -2.980 " 0.716 *** 1. 404 =  -3.089 ***
(16.949) (16.043) ( -7.825) (7.711) (16.090) ( -8.061)
Conirols Yes Yes Yes Yes Yes Yes
Industry/ Year Yes Yes Yes Yes Yes Yes
N 11910 10002 1908 11910 10002 1908
R? 0.131 0.320 0.312 0.083 0.318 0.313

A AEFTREAA (A, TR,
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SER A R A3, SEBUBAN D i , DR AS ARG R A B8 et 2 L3k, (A (ERA A B SN A i i v T A
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£S5 FHEBHEXNRERRENHZM

S BUE 12N RLBY R A B R R E
IR, (1) 5156 (2) 5 A i B 1A
Syadd_z, [FVJAZ5 5 7R, AR R 2 19 &
A 2RI S Al 2 42 0 1E HAE 1% 7K
b B MR A AN 255 (4) 1) 5
(5) BT AL 1 Ny S AR JE 10 A T R 1Y)
WEAS & (Ifsyadd ) | [RAZS R R Ifsyadd )5
BAe 2R AL 2 O IE HAE 1% Bk
ER3E R (3) 515 (6) FIRAL 4 19 REOF
AR R LTI B R R TR
BOEMT, Rk 1B 1,

2. I S R R E N

(1)

(2)

(3) (4)

(5)

(6)

6 Kl 1R A I T RS S T R R

BB DR E o F LT A0 R R AR R A
ECRAREAR AT 20 A 01T o ph T S B 2 A 0l P 2 B

FEABCR R NIRIEZE SRR 751 (1) 151 (3) 9

(EZ R, B2 0 SR R R E A AR5 12 SR DG (B2 AN
2 R A RERE 1) B F R AL 5 R A
BT 2% i O W 1 2 S OO I SR AR DR E Ao T AE S
HEEMTE1%
IRV 25 TE ARG, U AR R DB BT B0 7o 2 5 T

(2) B (4) RIEAELL By 5 e

A LA 2 fRAh 20 RREAR it fikfti e
Deviation Deviation Deviation Deviation Deviation Deviation
Syadd_z 0. 875 *** 0. 760 *** -1.276
(6.704) (6.633) (-0.742)
Ifsyadd 0.019 **  0.020 ™ -0.044
(2.636) (3.606) (-1.566)
Constant 1. 444 ™ 1.386 **  -2.987** 1.260** 1.398 **  -3,037 **
(16.856)  (15.924) ( -7.849) (11.965) (16.046) ( -7.929)
Controls Yes Yes Yes Yes Yes Yes
Industry/Year Yes Yes Yes Yes Yes Yes
N 11910 10002 1908 11910 10002 1908
R? 0.132 0.320 0.311 0.132 0.319 0.312
*6 MEBESRERREN
(1) (2) (3) (4)
AR AR ZH ARy 2 B2 A (ELH
Deviation Deviation Deviation Deviation
SY_z -0.042 0.103 ™ -0.025 0.117
(-0.23) (2.89) (-0.13) (2.71)
Constant 0. 694 *** 0.721 % -0.070 1. 474 *
(4.13) (25.82) (-0.15) (15.62)
Controls No No Yes Yes
Industry/Year Yes Yes Yes Yes
696 11214 696 11214
R? 0.044 0.061 0.104 0.137
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PRV E A AT IR EE PR B A R (SY_s) T A (Syadd s ) BLHTHEAT [A]

FR7T HUBHEERERRENZRUELK . BREERINEHE
(1) (2) (3) (4) (5) (6) (7) (8)
Arht EREZN KR [oHCE] () KR KR Al A2
Deviation Deviation Deviation Deviation Deviation Deviation Deviation Deviation
SY_s 0. 056 ** 0.043 = 0. 049 == 0. 021
(6.612) (5.378) (6.721) (0.285)
Syadd_s 0. 067 *** 0. 052 *** 0. 049 *** -0.081
(4.228) (3.857) (4.408) (-0.098)
Constant 0. 700 1.251 ™ 1.391 ™ -2.990 0. 700 *** 1.251 " 1.390 *** -2.986 "
(35.881) (11.877) (15.983) (-7.865) (35.856) (11.884) (15.973) (-7.858)
Controls No Yes Yes Yes No Yes Yes Yes
Industry/ Year Yes Yes Yes Yes Yes Yes Yes Yes
N 11909 11909 10001 1908 11910 11910 10002 1908
R? 0.060 0.132 0.321 0.311 0.093 0.059 0.132 0.319

(=) Heckman /¥~ = )2
YT TCRTE 1 F R N AN iA L7 1 AT RE A7 7E 22
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BIMEE(SY)

SORRRE S WEE WA R s AR D 8
FEANE N WETERS RAT REAFTE Ve8I 22 0 45 okl N A PR ) Deviation  Deviation  Deviation  Deviation
LIRS, AR SCA 25K RS BUAA S S B I i SR T Vs 0.042°  0.057  0.044  0.044""
Heckman Py BE R 8 i (1 o 46 00 X A BF G e o i (Lo (A 0l O02)
Wi 28 AR (R A — Y BE R FH S A 4 DR 2 b A (5.75)  (35.97) (-0.59) (12.77)
TR R (IMR) o 55— B BB s A R Es (Ifsy) . Comrols No No Yes Yes
BRI ([foyadd) ORI BY BRI E TR - g s e

Probit(Ifsy/Ifsyadd) = o + o, Size + o, Lev + a; Roa + R 0.045 0.062 0.105 0.138
a, Growth + asAge + agState + a,Am + & (3)

A (3) 819 f5 5 K R %9 Heckman & B34
L3 (IMR) , 46 MO IRAR HK (IMR) A Ao ’ﬁﬁ(j I;‘EQ cH SZI;‘EE £ i3|§|‘5§ ’iﬁ(j;‘& £ (jI;TEJ’E cH iﬁ%?&
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M&A Goodwill, Goodwill Impairment and Mispricing of Stock
WANG Shengnian, HUANG Lanlan

(School of Economics and Management/Center for Corporate Governance and Management Innovation, Shihezi University,

Shihezi 832000, China)

Abstract ; Based on the frequent mergers and acquisitions of listed companies in recent years, this paper empirically examines the impact of
M&A goodwill on stock mispricing by selecting Chinese A-share listed companies from 2007 to 2019. The study found that goodwill exacer-
bated the mispricing of the acquirer’s stock, and the stock price of the company with high goodwill was seriously overvalued. The provision
of goodwill impairment can convey incremental information to investors and alleviate the stock mispricing caused by goodwill. The intrinsic
reason that M&A goodwill leads to stock price overvaluation is that the major shareholders and the management of listed companies use M&A
and reorganization as a means to conduct “pseudo-market value” management, promote short-term stock price and achieve high reduction of
holdings. It is found that accounting conservatism and investors sentiment play partial mediating roles in the influence of M&A goodwill on
stock mispricing. The conclusion of this study is helpful for investors to correctly price the goodwill of merger and acquisition, and has cer-
tain enlightenment for improving the pricing efficiency of capital market and maintaining the stability of financial market.

Key Words: M&A goodwill ; mispricing of stock; goodwill impairment; accounting conservatism; investors sentiment
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