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Research on the Impact of Negative Media Coverage on Disclosure of

Key Audit Matters: Evidence from Weibo

WU Peng, ZHANG Jing, GU Yiyang, CHEN Yixuan
(School of Economics and Management, Southeast University, Nanjing 210096, China)

Abstract: Based on data from Weibo and A-share listed companies in China from 2017 to 2019, this paper studies the influence and mech-
anism of negative media coverage on auditors’ disclosure of key audit matters. The research shows that the more negative media coverage a
company faces, the more fully the key audit matters disclosed by auditors, and compared with non-state-owned enterprises, the impact is
more significant in state-owned enterprises. Negative media coverage can enable auditors to disclose more fully key audit matters by increas-
ing the perceived risks. The fuller disclosure of key audit matters, the lower the earnings management degree of the company. The number
of reposts, likes and comments of negative media coverage may increase the adequacy of the disclosure of key audit matters. The research
shows that auditors can identify the potential risk information implied by negative media coverage and adjust the disclosure of key audit mat-
ters accordingly, at the same time, also shows that media coverage can increase the information content of audit reports by influencing the
adequacy of auditors’ disclosure of key audit matters, and the original intention of audit report reform has been realized.

Key Words: negative media coverage; key audit matters; Weibo; nature of ownership; auditor behavior; social media; information disclo-

sure ; nonstandard audit opinion
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