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Does CFO Serving as Audit Committee Affect Financial Restatement?
WANG Bing', FENG Jing*, CHEN Zifan’

(1. School of Business, Nanjing University, Nanjing 210093, China; 2. Planning and Finance Department, Huatai Securities
Nanjing 210019 ; 3. Jiangsu Branch of Investment Banking Department, Zhongxin Securities, Nanjing 210019, China)

Abstract: CFOs and audit committees are in a position of supervising and being supervised, yet there is little literature on the impact of
CFOs serving on audit committees in depth. This article takes all A shares from 2010 to 2020 as a sample to explore the impact of CFO’s
concurrent audit committee membership on financial restatements. The study finds that CFO’s concurrent audit committee membership is
positively related to financial restatement, but accounting firm size, audit committee diligence, and internal control can weaken this positive
relationship. Further research finds that the year of CFO concurrently serving as a member of the audit committee is positively correlated
with financial restatement, and CFO overconfidence plays a partial mediating role in this positive correlation. The research conclusions of
this paper have certain guiding significance for improving the corporate governance structure.

Key Words: CFO; Audit Committee; financial restatements; audit opinion; audit quality; corporate governance; auditor size;

internal control
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