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Supplier Competition and Enterprise Innovation .

“The Third Party Benefits From the Fight?”

WANG Shengnian', XU Yang', ZHAO Shuang’
(1. School of Economics and Management, Shihezi University, Shihezi 832000, China;
2. School of Accounting, Hunan University of Technology and Business, Changsha 410205, China)

Abstract: This paper takes A-share listed companies from 2012 to 2020 as samples to investigate whether the game competition among sup-
pliers can influence the innovation activities of downstream enterprises. It is found that supplier competition promotes enterprise innovation.
The results of mechanism analysis show that supplier competition improves enterprise innovation level by alleviating business risk, financing
constraint and improving supplier innovation spillover. Further testing the heterogeneity of suppliers and enterprises shows that the more sup-
pliers with high technology background, the higher the stability of suppliers, the stronger the product market competitiveness of enterprises
and the disclosure of suppliers’ rights and interests protection information, the more obvious the positive promoting effect of supplier competi-
tion on enterprise innovation. The conclusions enrich the research perspective of supply chain relations, and provide empirical evidence for
enterprises to improve supplier selection mechanism, develop differentiated supplier strategy and improve their own innovation ability.

Key Words: supplier competition; enterprise innovation; customer supplier relationship; business risk; financing constraints;

innovation spillover
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