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Central Environmental Protection Inspector, Local Government Competition

and Enterprise Environmental Investment
WU Xun'"?, CHEN Xi*

(1. Shaanxi (University) Research Center for Economic Management of Oil and Gas Resources;
2. School of Economics and Management, Xi’an Petroleum University, Xi’an 710065, China)
Abstract: As a major institutional arrangement for the construction of ecological civilization in the new era, central environmental protection
inspectors are committed to strengthening the authority and responsibility of local government departments and guiding the environmental pro-
tection behavior of enterprises. The relationship between central environmental protection inspectors, local government competition and
enterprises’ environmental protection investment is empirically studied by selecting Chinese A-share listed enterprises from 2014 to 2020 as
a research sample. The study finds that (1) compared to other types of firms, central environmental protection inspectors can effectively
promote environmental protection investment in heavily polluted firms and form a certain sustained mechanism, but their effects continue to
diminish as time advances. (2) When local government competition is low, central environmental protection inspectors can significantly in-
crease the level of corporate environmental protection investment. (3) Non-state enterprises and highly competitive enterprises are more af-
fected by the central environmental protection inspectors, and the promotion effect of the central environmental protection inspectors in the
“east-central-west” region shows a gradual weakening. In view of this, we propose to establish a long-term mechanism of environmental pro-
tection inspectors, strengthen the responsibility of local environmental governance, standardize the competition order of local governments,
optimize the assessment system of local governments, enhance the application of environmental protection inspection results, and efficiently
implement environmental policies to promote the reform of ecological civilization system and improve the quality of ecological environment.
Key Words: central environmental protection inspector; local government competition; corporate environmental protection investment; en-

vironment protection; high-quality development; double carbon
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