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(1) SR (bigd) PAHR 1, AP AHR O
ke — N HE M (op) Bl oA R R DL 1, 75 I 0
Hrp 71nfeei,zj‘7§ﬁ! i R WA E AR TR BAEH (loss) ﬁ}ﬂk??ﬁﬂgl,ﬁﬂﬂﬂio
H SRR, coz, AL FHUI T E AL 5, o WA G 355 T B4 (switch ) i lp AP T4 55 TR L 75 IR O

EMEZRI A o AL, WL RIPL BB i
TSI sz (T S o controls AR SCRT Y AR I SR AT, year FNI sic 5333 R Ay ANAT AV [ 52 5%
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(-3.37) (-3.44)
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The Impact of Common Institutional Investors on Audit Fees:

Collusion or Governance?
CAO Yue, LUO Zhengdong, ZHANG Wenqi
(School of Industry and Business Management, Hunan University, Changsha 410082, China)
Abstract: Common institutional investors have collusion and governance view, and their impact on audit fees is uncertain. This paper takes
Chinese A-share listed companies in Shanghai and Shenzhen from 2007 to 2020 as a sample to empirically examine the impact of joint institu-
tional investors on corporate audit fees. The results show that there is a significant positive correlation between common institutional investors
and audit fees, the audit fees with common institutional investors ar higher on average by 3.30% standard difference. The mechanism test
shows that to maximize the value of the portfolio, the common institutional investors will form collusion with the enterprises in the portfolio, in-
crease the real earnings management behavior of enterprises, and improve the information barriers of enterprises in the portfolio. Further analy-
sis shows that when the number of analysts tracking is high, the increase of audit fees caused by common institutional investors is more pro-
nounced ; however, the low level of industry competition, senior executives’ shareholding and the low pressure of short-term debt repayment
will weaken the positive relationship between the two. The object of this paper is no longer limited to a single enterprise and a single institu-
tional investor, but focuses on the whole portfolio, expanding the research on the influencing factors of institutional investors and audit fees.

Key Words: common institutional investors; audit fees; real earnings management; information barrier; analyst tracking
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