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VARIABLES (1)AUDITFEE (2)AUDITFEE VARIABLES (1)AUDITFEE (2)InAUDITFEE
LEGALOUT 0.342 " (2.14) 0.514** (5.68) LEGALOUT 0.206 ** (2.04) 0.023* (1.75)
TOP1 -0.103( -0.41) TOP1 -0.396( -0.70) 0.048(0.67)
DUAL 0. 143 ™ (2.41) DUAL 0. 160 ™ (2.31) 0.007(0.71)
INDEPRATE 1.377* (1.85) INDEPRATE 0.729(0.84) 0.148(1.18)
DIRECTORNUM 0.055(0.23) DIRECTORNUM 0.526* (1.81) 0.066* (1.71)
ROA —1.413"* ( =2.65) ROA -0.341( -0.74) —-0.228 " ( —4.02)
LEV 3.113 " (8.39) LEV 1.791 *** (4.81) 0.061(1.59)
InSIZE -2.730 " ( -36.53) InSIZE -3.266 " ( -27.22) 0.294 ** (26.89)
ARINV ~1.531"* ( -=5.10) ARINV —1.278 ( -2.92) -0.002( —0.04)
BIG4 2.315 " (12.92) BIGA 1.908 *** (6.27) 0.412 " (7.28)
_CONS 4.087 ™ (77.22) 61.788 *** (37.35) _CONS 73.226 *** (26.74) 6. 986 ** (26.41)
N 20129 20129 N 19731 19731
INDUSTRY YES YES FIRM YES YES
YEAR YES YES YEAR YES YES
RZ_A 0.038 0.547 RZ_A 0.756 0.832

EAET WA AL, x| e Foowex SRR T 10% 5% F2 1% 49K
FTFEX FERZING E@MGRERE,

EAET T AL, + | owx Foowwx 5 R E T 10% 5% Fo 1% bk
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5 TEEMRIE R BE BT XU B3t *®6 HRBSLTERIGEHEZRKE
VARIABLES (1) (2) (3) (4) VARIABLES LEGALOUT =0 LEGALOUT =1 MEANDIFF
ABYES b AUDITFEE F2_AUDITFEE F3_AUDITFEE F4_AUDITFEE ' N MEAN N MEAN
LEGALOUT 0. 596 0. 541 = 0.491" 0,475 SRR
(5.98) (4.93) (4.20). (3.63) T0P1 15280 0.332 4849  0.313  0.019"
TOP1 ~0.139 ~0.330 ~0.584*  —0.783*
(-0.53) (-1.15) (Z1.90)  (-2.3) DUAL 15280 0.435 4849 0.228  0.207"
DUAL 0. 081 0.016 0. 001 ~0.010 INDEPRATE 15280 0.379 4849 0.373  0.006**
(1.34) (0.24) (0.01) (-0.11) DIRECTORNUM 15280  2.082 4849  2.099  —-0.017
INDEPRATE 0.847 0. 585 1. 000 1. 145
(1.09) (0.69) (L.07) (1.10) ROA 15280 0.052 4849  0.027  0.025
DIRECTORNUM -0.182 -0. 403 -0. 467 -0.605* LEV 15280 0.352 4849 0. 442 -0.090 ***
(-0.71) (-1.46) (-1.53) (-1.77) WSIZE 15280  21.622 4849 21.801  —0.178 **
koA 51207 63397 -6.940 7 -7.234 ARINV 15280 0.279 4849 0.273 0. 006 **
(-8.45) (-8.54) (-7.98)  (-7.27) : : Sl :
LBV 2 689+ 5 557+ sl 317 BIGA 15280 0.027 4849  0.029 ~0.003
(6.64) (5.94) (5.30) (4.54) PURTREA «
InSIZE -2.414 -2.193 =204 1855 T0P1 3603 0.321 3775 0.320 0.001
(-31.09)  (-27.48)  (-23.92)  (-20.10)
ARIVY CLES™ LSl L0l 1 345 DUAL 3603 0.248 3775 0.262 ~0.014
(-5.03) (-4.4) (=4.07)  (=3.00) INDEPRATE 3603 0.374 3775 0.373 0. 000
BIG4 21457 1875 L5677 13877 DIRECTORNUM 3603 2.094 3775  2.095 ~0.002
(12.31) (10.22) (7.70) (6.10)
_CONS 55671 SLA45Y 47264 44 170 ROA 3603 0.036 3775 0.037 ~0.000
(32.30) (29.06) (26.49) (22.75) LEV 3603 0.413 3775 0.417 0. 004
N 16714 14047 11821 9799 InSIZE 3603 21.797 3775 21.788 0. 009
INDUSTRY YES YES YES YES Y , )
VEAR VES VES VES VES RINV 3603 0.278 3775 0.278 ~0.000
R2 A 0.524 0.459 0.403 0.360 BIG4 3603 0.034 3775 0.031 0.003
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T FREF FARZTNI] BE@mOELRLE,

6. Pl St Il 55 BT AR RN o fy T U9 Al BB A2 2 IS 55 AR S AR A, O T A4 X —
PRI ZR B B2 M), AR SO R o] YRS 8 v i A 23 310l 2 55 i 728 B (AUDITCHANGE ) W) 45 ) 28 8, 25 0% w25 AR 0
T F S5 BT A L, A5 0 O [T Z5 RN 8 51 (1) Firzw , 42 il 23 Tl 5 55 B 22 B A 5200 Jis, AR SCHY
SEUESE RAKIRAE A o

7. PEH AR R R o T SRR NS ik e AU O3 A T RE SR LR AN R AR A T A
ARG SR X — PR AR B N AP TR, R ] SRR PR A A8 B ( MANCHANGE ) B T A8 Bt 5 3 )
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F7 BREMEKRE @SS EEEXS Heckman AR FEE 8 REMRLRE - EHSHNTESHTE.SETENTM
. (1) (2) (3) . (1) (2)
VARIABLES AUDITFEE LEGALOUT AUDITFEE VARIABLES AUDITFEE AUDITFEE
LEGALOUT 0.515** 0. 536 ** LEGALOUT 0. 509 *** 0. 483 **
(5.23) (5.93) (5.65) (5.27)
LAWLEVEL -0.021 " TOP1 -0.096 -0.132
(-3.76) (-0.39) (-0.53)
TOP1 -0.718* -0.393 " -0.906 ** DUAL 0. 144 * 0.152*
(-2.04) (-2.28) (-3.15) (2.43) (2.57)
DUAL 0.232* —0. 456 ** —0.754 INDEPRATE 1.367 " 1.371"
(2.44) (-10.36) (-4.47) (1.84) (1.85)
INDEPRATE 1.488 —-1.260 —-1.002 DIRECTORNUM 0. 061 0. 036
(1.28) (-2.47) (-1.18) (0.26) (0.15)
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VARIABLES (1)RIAT (2)AUDITFEE VARIABLES (1) TUNNELING (2)AUDITFEE
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LEGALOUT 0.727 *** (5.81) 0. 638 (5.41) LEGALOUT 5.698 *** (4.86) 1.320 " (9.69)
IC -0.556* ( -2.26) ADP -0.569( -0.92)
LEGALOUT xIC ~ —-0.039 *** ( -2.76) LEGALOUT x ADP ~7.834 " ( —4.46)
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Actual Controller Statutory Representative Status Transfer and Auditor

Responses to Risk: Evidence of China’s Private Listed Companies

DONG Yahao', MOU Jiaqi®, LIU Jiawei’, DENG Bofu’
(1. School of Business, Chengdu University of Technology, Chengdu 610059, China;
2. School of Accounting, Southwestern University of Finance and Economics, Chengdu 611130, China;
3. College of Economics and Management, Nanjing Forestry University, Nanjing 210037, China)

Abstract: Based on the Chinese statutory representative system, using a sample of A-share private listed companies from 2006 to 2021, the
study examines the effect of the actual controller’s statutory representative status transfer on auditor responses to risk in private enterprises.
The study finds that audit fees are relatively higher for firms whose actual controllers transfer out the statutory representative status. The
mechanism test finds that actual controller’s statutory representative status transfer increases the related party transactions and large share-
holder tunneling, and thus triggering auditor responses to risk. Further analysis finds that the quality of internal controls, non-controlling
majority shareholders, audit committee independence, and industry expertise of audit firms negatively moderate the positive relationship be-
tween the transfer of statutory representative status and auditor responses to risk. This study is useful for capital market investors to identify
changes in risk due to statutory representative status transfer of private companies.

Key Words: statutory representatives; actual controllers; private companies; audit fees; responses to risk
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