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Peer Effect of Independent Director Network in Trade Credit .
“Walk the Talk” or “Empty Talk”

PAN Yang, ZHANG Wenlong
(Faculty of Finance, Shanxi University of Finance & Economics, Taiyuan 030006, China)

Abstract: Taking Chinese A-share listed companies from 2005 to 2020 as samples, this paper studies the existence, learning mechanism,
and economic consequences of trade credit peer effect from the perspective of independent director network. The study finds that the
company’s trade credit in the same independent director network has a significant peer effect, and the company’s trade credit will be signifi-
cantly positively affected by the independent director’s peer companies. The learning effect based on the network information transmission of
independent directors is an important mechanism to produce the peer effect of independent director network in trade credit, which is specif-
ically manifested in the fact that companies with low market share, long peer duration, high degree of centrality and high uncertainty of ex-
ternal environment learn more from the independent director network peer companies. Further research shows that peer effect of independent
director network in trade credit is helpful to enhance the company value. The conclusion not only extends the theoretical research on the in-
fluencing factors of trade credit, but also shows that interlocking independent directors can play a role of “ walk the talk ” in corporate deci-
sion-making.

Key Words: trade credit; independent director network; peer effect; learning mechanism; network characteristics; external

environment uncertainty
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