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How does Social Media Disclosure Influence Auditor Selection?

Empirical Evidence from the Enterprise Microblogging

CHEN Xiaoyun'”, CHEN Juan®, HUANG Wan"
(1. Anhui University Post-Doctoral Research Station, Hefei 230601, China; 2. Anhui Provincial Party Institute, Hefei 230022, China;
3. Southwest University of Finance and Economics, Chengdu 611130, China;
4. School of Business, Sichuan University, Chengdu 610065, China)

Abstract; As a representative product of Internet information technology, the emergence of social media has an important impact on the eco-
nomic behavior of market participants. From the perspective of corporate auditor selection, this paper studies how corporate microblog infor-
mation disclosure affects the decision-making behavior of management through influencing market participants. It is found that companies
with more microblog information disclosure are more inclined to choose high-quality auditors, and the disclosure of microblog information
mainly prompts management to choose high-quality auditors through two channels; external attention pressure and internal supervision pres-
sure. Heterogeneity analysis found that for companies with higher investor information demand, higher internal control level and more in-
tense market competition, the impact of microblog information disclosure on auditor selection was more obvious. This research helps inves-
tors and regulators to better understand the mechanism of social media information, and has certain implications for further improving the in-
formation disclosure system to promote the healthy development of the capital market.

Key Words: social media; microblog information disclosures; responses of market participants; management decisions; auditor selection
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