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Can State-owned Equity Participation Help Private SMEs Transform into

“Specialized and New” ?
YANG Meng*"”, LIU Chang""

(a. School of Economics and Management, b. Center for Corporate Governance and Management Innovation,
Shihezi University, Shihezi 832000, China)

Abstract: How to guide and support the healthy development of the private economy and stimulate the vitality of private enterprises is an
important issue in the process of economic transformation and upgrading in China. Taking the mixed ownership reform of private enterprises
as the research perspective, we selected a sample of private listed companies on the SME board from 2009 to 2019 to focus on the impact of
state-owned equity participation on the transformation of SMEs into “specialized and new” enterprises. The empirical study shows that state-
owned equity participation significantly contributes to the transformation of private SMEs into “specialized and new” enterprises, and that
this effect is brought into full play by breaking the constraints of financing channels, institutional system and talent system. Further research
found that the positive relationship between the two was more pronounced when the industry was high-tech and the level of marketisation was
low. This finding remains robust to Heckman’s two-stage, equity change and other robustness tests. The above study is conducive to a com-
prehensive understanding of the economic consequences of mixed ownership reforms in private enterprises, and provides new research per-
spectives and empirical evidence to promote the transformation of SMEs into “specialized and new” enterprises and high-quality economic
development.

Key Words: mixed ownership; state-owned equity participation; “specialized and new” transformation; financing constraints; institutional

system constraints; talent system constraints
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