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Does Corporate ESG Performance Affect the Disclosure of Key Audit Matters?
LI Jianing, WU Lina, XIAO Shuaiying
( Guanghua School of Management, Peking University, Beijing 100871, China)

Abstract: Based on the empirical evidence of A-share listed companies in China from 2017 to 2021, this paper examines the effect of cor-
porate ESG performance on the disclosure of key audit matters. The study finds that the worse the corporate ESG performance is, the more
sufficient the key audit matters disclosed by auditors will be; specifically, the numbers of key audit matters are greater and the contents of
key audit matters are more detailed. Further research shows that corporate ESG performance affects the information contents of key audit
matters by revealing the corporate operational risks and information risks. Moreover, in the case that auditors have industry expertise and the
proportion of media attentions is relatively high, the effect of corporate ESG performance on the disclosure of key audit matters is more obvi-
ous. This paper not only enriches the literature on economic consequences of corporate ESG performance, but also has implications for audi-
tors to identify audit risks more accurately and provide audit services more effectively after the implementation of new audit reporting stand-
ards.

Key Words: ESG (environmental, social and governance) performance; key audit matters; operational risks; information risks; new audit

reporting standards ; information disclosure
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