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ﬂ%?’if&“ﬂ_\iﬁﬂ/fﬂo ﬂﬁkﬂ/mﬁ(m/ﬂ;ﬁli ﬂﬁi:l sor oo o o 58l
34, FE LI, A T B SR, 5T (-1.714) (-1.917) (-1.435)
AR A TR U o o o
FE T PR, TR A A S AT R psmr 0.003 0.014 0.020"
P e R 7 24 ) B A A PR (-2 o Lo
L e \ BOARD ~1.295* ~0.969 _1.342°
B, PRI L, A SCHE LS T (-1.653) (=1.292) (-1.771)
A Hﬁé\\ﬁ]jﬂﬁzﬁ,—fr%:%é\\ﬁl%ﬁzﬁglé‘m INDEP -1.304 -0.208 -1.299
o o . (-0.378) (-0.072) (-0.458)
THFNE ACCA, ,ACCA, = (t 438 AIE -t prgio 0.171 0.109 0.036
LB eI E) /A, RIG T AT (0.454) (0.338) (0.121)
MR Intercept S2.715% 15,728 —2.205% 12.409"* —1.769* 10.082*
M XS G A AT R (22.637) (3.021) (-2.327) (2.703) (-2.014) (2.382)
ACCA/A, | = ay +a, (1/A,_ ) + a, Industry/Year il il il il il il
N 360 360 360 360 360 360
(AREV/A,,) + a3 (PPE/A, ) +  pudor? 0.136 0.256 0.110 0.198 0.093 0.168
a,ROA, + ¢, (2) AN AR AEF R A AL, BT Z AR AT T Fo i £A% (Robust) . % |

;H\:EP ,A;,| %‘%E_\‘/L\\ﬁj -1 ﬁiﬂ{,ﬁ%}f"z, w% | wkx B E T 10% 5% 1% 69 B FHAKFE,
AREV, FR t FRFEEWN F WA, PPE,FR ¢« R E F P IME, ROA, FIR ¢ R BB I8 R, e, Fm
TRIETR ISR E M Tl 81, AR SC LA ] I 5% 25 ( DA) A Sy ] 4 D0 g 0

SRR 5 58 S v A R B T Ul AR A S 1) s A R A S e, A SO I R AR (3)

DA =B, +B,NEW + B,SIZE + B,LEV + B,OCF + B;,GROWTH + B,SOE + B, FSHR + B,DUAL + B, BOARD + B, IN-

DEP + Year + Industry + & (3)
DA FR 57 T SR I N 1 B AVES BRARIE . i e 75 ot R4 FHTERSRREE
o I PR B NEW , WS Ve 8 0 B 00 50 1] R/ % 0 2 A i T —
AT AR SR BARIEER U B, i R B R I - o Oy
SU A BT BRI (3) PR T L SURIE R S by VEV 0.018" (1954
7 B A BRI 2 G045 A FBURE (SIZE) TR (LEV) BTG 1y oo e
B E G B U (OCF) LBl B A K % (GROWTH) P ALVE R crowr 0.000 (0157
(SOE) 35— KGR FF LB (FSHR) T H A 5 M A FRBIIA —  gop O
(DUAL) FE =2 (BOARD ) L Ko f 7. # = L 9| (INDEP) . [Rlst, F641T  puac 0. 001 (0.111)
A T 4RI (Year) RV (Industry) 1550 o e o
T4 Wl TIEER G R AR I SE7 AR SURIEBIEZ  voep 0.119 (1.213)
ARE A RIASER . R RN, SRR O B TR DA i, NEW j;wP;/Y - 121 ﬁ?ﬂl“ (-0.112)
(112200 0. 018 , 7 10% K F- 1= 3% , LW EHEHT T B IO (7 A /S 355
AT B SR I 9SS IE o 2 A BT . BCEHE T 5758 5 ikt AR 0.395
I 2 7 5 AT R I 07 S BN SE A AR S | R AR R R A T T
7R, Bk Ha A3 B 5k i B 10% 5% |19 69 % 5 Pk T,
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(w0) A% A A7 £S EHREAH
ﬁﬁiﬁﬂ:?‘iﬁfﬂ, g%ﬁ% FF' N ]‘ﬁj:% /E% PCACI PC/\(2 PC/I(B PC/\C[ PCACZ PC/1C3
N . (1) (2) (3) (4) (5) (6)
; HIN = B ek vz g [ 42
B U A6 2 ﬂﬁﬂﬁa%/ﬁﬂ:ﬂﬂ/m iy N Ry T—— T
it o AR IRATE S FEPIRE L, 75 (-3.660) (-3.032) (-2.949)
- o I L NEW S0.003  -0.245  -0.616 2,232 2,245 1,695
SCPIFITOL T, i SOUES 21 1 B I (-0.004) (-0.376) (-0.927) (3.990)  (4.408) (4. 130)

BSRMESLI SRIEZ BB E R A PAYXNEW  1.960* 1.999* 2,035
(2.205)  (2.514)  (2.640)

ab A SR NN
ﬁlﬁz&‘bﬂg‘iﬁmgéjo E‘,ﬁgi‘m,&/ﬂ]’I%Mik RMRE 1.812* 2.317 =+ 1.565*
gk AME 7 RS e 28 5 O A (1.811)  (2.609)  (1.862)
) R RM; x NEW 2,687 3.590 7 3,342
QB B O RO SR T 004)  (3997)  (4.059)
PRSI Z ) K RN . 1 SIZE ~0.613"  —0.462"  -0.322* -0.572* -0.435*  -0.202
B (-2.553) (-2.332) (-1.862) (-2.356) (—-1.999) ( -0.997)
5, Rl SR A7 5, FATECE LEV ~0.457  -1.010  -0.877  -0.702  -1.399  —1.335
b G AME 7 AR AR & (PAY) Y (-0.388) (-1.044) (-0.990) (-0.568) (-1.347) ( -1.448)
N ROA ~16.527™ —11.731 ™ —10.503 " —19.030 ™ —13.564 " —11.481 ™
M BRI AME T U B0 #h 2 HAS (-2.984) (-3.139) (-3.524) (-3.076) (-3.204) ( -3.611)
TEAE IR 4 Mz, PAY BUE N 1, 50 crowTH -0.017  -0.001 -0.001  -0.015*  -0.001 ~0.000
. Ptk . ; (-1.591) (-0.121) (-0.122) (-1.716) ( -0.102) ( —0.029)
K300 A PAY LUK PAY RINEW IS, _2.454  -2.531  -1.953  -2.417  -2.713  -2.321
LHIGMA RN RL (1), AR5 AE A (-1.478) (-1.517) (-1.232) (-1.453) (-1.581) (-1.445)
- A N e o SOE ~0.681  -0.758*  -0.527  -0.752  -0.840*  —0.640
Il B M3 (752 5 T (-1.399) (-1.665) (-1.260) (-1.533) (-1.770) ( -1.518)
A H THIM I BE R\ SR T IE ME IR AR Y buAL 0. 086 ~0.185  -0.357 0. 001 -0.235  -0.386
sy s e e (0.230)  (-0.586) (-1.193) (0.002) ( -0.733) ( —1.270)
. 25 R (D SIES (3)5HRE o 0. 008 0.016  0.021* 0.007  0.019"  0.025
TN RS S ATLLA B, PAY 5 (0.742)  (1.638)  (2.113)  (0.708)  (1.882)  (2.602)
e 1 Kl o —  BOARD SL717* -1125  -1.405*  -1.150  -0.601 -0.817
NEW S2 IS 38808 55 8 1E, B4 7R (-1.887) (-1.406) (-1.779) (-1.429) ( -0.778) ( —1.102)
THHEE PRI AME B s il e ivpEP ~0.49  0.319 ~0.626  -1.039  0.506 ~0.585
N IR 2 /N = Bk v s (] (-0.139)  (0.110) (-0.217) (-0.302) (0.174) ( —0.206)
Dy AbA2Ae o 24 vi) S AT RE A i 5 B 5 BIGI0 0. 009 0.017 ~0.019 0.116 0. 066 0. 005
AR . IR YRS 7E 28 5 W7 &5 (0.025)  (0.051) (-0.063) (0.319)  (0.204)  (0.015)
T e s 1 STL L S T 2 g gy i . Intercept 17.546 ™ 12.842**  10.742*  13.352™  9.095* 5.398
IRIRTT, FATV B I IR AR 7 K 0028 dat (3.048)  (2.739)  (2.537)  (2.327)  (1.761)  (1.142)
(RMyp) , B F N vl 57N Al K Indusiry/Year 5 Pt Pl el il il
. DR, g N 360 360 360 360 360 360
7L RM y BUE 1, A5 O FfT P Pseudo R? 0.289 0.215 0.185 0.279 0.238 0.206
RM o, LA S RM 1 NEW 52 5 35 fIn A ERAA SRR, IS A 2R, Z AR AT T R £ (Robust) . * |

EUSHIR (L), UG IS AR = oo AR 10% 5% 1% 0 2 A

W T S SRR 2 1006 R . 22 5 % (4) 902855 (6) BIHEAS T HTE 0 Il 65 R, 7 D%
B RM 55 NEW 5 B S0 KO TR TE SO TR H T ST 57 50 5 T o A St 32 55
T ARSI SR 55 L TR SBT3 A B0l S o 1L T A8 55 5 5 KU 3
BB 0T B35 24 76 M SR A b TE T P 53, B HL 8 50

IR EERE

(—) A A a2

1. Heckman P Ec [R5

FE2 S IR b S v S B DL R SR, AT 25 18 52 A AR Pk T AU 400, B A B B i 25 i AR e
A) AT BELEA 7 58 B s B0 B T, Tk 2820 mr S S AT RESC RS IR bR . A B PR IR A7 75 7T e 53K
R SC A28 SR A i o FRAT 1SR Heckman BT BE BRI R AT REZR X — H BERR I, AT SeAhit
SEMAAF 7658 B H I RE 1Y) Probit #854Y 4K J5 {8 HIAG 1175 2 5658 57 11 I B9 B3 DL 3 16455 R 40000 K IR i e %
(IMR) T, #R4% A PP R ECIMR GG I BeAD I SR RS PR (1) vh o AR A I 52 5 vh i Uil
PER M N Z A SCik > eSS — B BER Probit BRI FRA TR T S 7€ 58 5 A I R p S A A R A
% . ST; Suspension ; OCSR ; {552 77 BN GV , f03G SIZE (LEV ROA SOE )} FSHR ;575\ RIS (F 3G SIZE shell |
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B#E, 5 HITNERES WS RE R #EER

LEV _shell .ROA_shell .SOE _shell V) }z FSHR_shell, 4, 7E
O 8 A Y rp FRATT 4R R T AT (Industry ) FAE
(Year) [ 7E R

6 ity T Heckman M [y Be g [mT A 45 58wl RLUL 3R,
P A BB Z 5, NEW 1) 228073512 0.990 0. 917 Al
0. 683, X7 5% /K F- 2. ik, N Heckman Py Bt
BIHZESRE G 7e58 oy th e PR w7 11 I Y 23 w) 55 0] BE s i
SEPO SR H RS R RAIE

2. 45 ( Entropy balancing ) VG

F T AR SC R Ak SR ZH AR AR R T 45 1 R A 40 ) 4543 DT
ek (PSM) 2 5l KR ARAS , I~ 4 125 = 70 O B AR AR AR
PR [ B e ke Ak 382 55 %k B 4H 22 [R] 22 S 1Y 55— Fl DG C 7
BN T A M AR BT 2 4 Xl SR VRS A B
PRS2, FIATT 2R FH 08~ 887 1k Xof A S 118 i i T R A A 6
SR8 125 308 3 XA AU AT AL, B DR AL BREE FEAS (i
FEB AR B 5 A W) FXF BRALFEAS (7 B 7 ) BT
FETHIR 24 7)) Z [] 4 IR A7 , DA T fel Ak B2 2 v %
MR\ R AE AN VE RO 4R FE T INAUE (X (RN 7 25 AN AETE
B2 S N, TR A R o U 18
FEOA AV S PR ST F) BT # TR A A5 72 2 RIS (1) 1Y
SERBEAT T EOFIA . 3R 7 A TR AT UGS Y ] 5
Fo SRR, 5N A BT A B (72 A,
s e R TG 2 w5 AT RERS I S B K
i, 2R WITEAR I AT 22 1Y) 23 ) 2 T8I PR 3R X6l 5 7 i 1 52 i)
ZJa ARSI A HOOR R Mg

(=) HteAafe a3

L B4l SR RS IR bR AL i

TE BRI FRATT LA SE Broll S8 28 75l 555 1) EL A9 7
3% LA WA i B 7 3 RS TE 3K B 00 B i 7R B SCER
O SRl S A AR L 1 5% B, 10% 12 UL Y
FHA A £ Y S5 R 1 SC B B . [ S B0 AT, el
L 5% B 10% S BIH , 8 HAF R lb S vk i i br i & AR
G5, AR 5E 58 By Hh o 3 U 3 556060 Ml S 7 bR HE A A
BURZME . 22 8 20 (1) ZIAIEE (2) Fl i iy 1 AR Y [l U 25251
ATLAE ), TGI8 S LA 5% ¥R 2 10% 18 3 {8 24 JE B b SR
KGR IS bR, BT I PR AS 5 NEW B R A R 1, HAE
1% #Y7K-F 25

it — 2 B AR SC AT A5 18, AT LA SE B S K A
928 A RFFEREAS , R 10 (5 58 28 By h 2 5 S 07 W 1 Uil
XA T SR STEURRE R . S EUA B kSR
AR S PR B FH S Bl 4 B LA G I 22 16 L 491 0F B8 5,
PC oK FTR  ZIRARBUI , BB 720w B AT GRS v 5 B
W siifi. %8 55 (3) F4i S 1l i Ak i S SRR 119 5] )
Z50L AT LB B, NEW 1 28038 B, R W1 58 1ol St Ak i
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%6 Heckman FMEEIHLER

BBt BB
A NEW PCye PCyey PCyc
(1) (2) (3) (4)
NEW 0.990 ** 0.917 ™ 0.683™
(2.199) (2.333) (1.969)
OCSR -0.033 "
(-3.395)
ST 1.337"™
(3.102)
Suspension -0.937"
(-1.775)
CONTROLS Pl ] il Pl
IMR -1.265" -1.130™ -0.802"
(-2.247) (-2.333) (-1.749)
Intercept 0.565 17.515**  13.625™* 10.613*
(0.134) (3.300) (2.912) (2.432)
Industry/ Year i P Bt P
N 135 360 360 360
Pseudo R* 0.265 0.268 0.209 0. 176

EEANARNERIK,IET A ZAL, R Z AL HITT S H
Z 8% (Robust) , # | % _x%x 5 R &= 10% ,5% ,1% &9 B F M
KF, Ed ST R FHBAE R AN EEEXHZHTH3
Pk ST, N ST AL A 1, % N 4 0, Suspension % 7 PO % 4%,
Jo RAh T X R A A PO % 45 27 18], Suspension FAL A 1,5 0 A
0, OCSR k77 7o/ 8] RAZ KN R AEAFF B 0y L A 8] 3 A 04 Ik
Bl BRI, TS5 —5,

F7 BEEHETERHEFER

At PCye PCy PCyc
(1) (2) (3)
NEW 0. 866 ** 0.750* 0.910**
(2.140) (1.819) (2.405)
Controls E2yiil £yl i
Intercept 5.490 7.901 " 9.233*
(1.159) (1.765) (2.078)
Industry/ Year P iyl bl
N 357 357 357
Pseudo R? 0.313 0.224 0.231

E AN A RIS WA LR TR ZABH AT T o £9R
F(Robust) o | #x | wwex B) KR 10% 5% 1% # % FHARF

x8 BHRUSHRIERFEXITEENEIRER

A PCyey PCys PCraig
(1) (2) (3)
NEW 1.219 0. 868 *** -0.230 "
(3.805) (2.796) (-2.626)
Controls il ] i
Intercept 13.363 ™ 19. 155 = 0.425
(3.088) (4.563) (0.352)
Industry/ Year £l Eeyil il

N 360 360 294
Pseudo R?/Adj. R? 0. 159 0. 159 0.369

EANARMPERK IET AN ZRTAL, TR Z 464 T 153
HATT 5 H £ (Robust) . * | %% | %% 5 3] &5 10% 5% .
1% 0 MK, 54 oA 8] 0 52 TR ke 7 A48 3 /R 38 b 47 04 X 8]
#10,0.05], 0 PCoy BBALA 1,75 W A 05 B4k 5% 2 5] 49 92 R Ak 2
HidREL LR A[0,0.10], 0 PCos BRALA 1, F 0 4 0,
PC gyppo A 7R S ILGA] | A 92 A I i A R 3% b 4 4 Po 49
REF. REZTEWL—5,
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28w SO B BT AT A A5 72 2 FIAH L , f 72 58 B rh BRI o TR 28 W] 98 Bk SR v Y A SEAEG, 1
AT PO EIIE 1 55 58 B P 50 o 1105 L SR TR TR B A OC

2. ¥l S v A F9 A

R, AR IR A A0 7 R 56 7 Ik A PCya Plica PCic
PO SRR RO, L AURE R 3 45, R e
A FE AL SE B S AR U RN AT BB AN —FF o PRI, FRATT4E (3.380) (3.557) (2.855)
FI SRR, LI SRS Hafe e R e O Sen e se
AR PERIOD2 A1 PERIOD3 , HAKH b &5 i 1 00 26 4 PERIOD3 0. 693 * 0.810* 0.937
PERIOD2 BUE 9 1,50 05 L SURME IR 55 =48, PERI- G G Y
OD3 BUE R 1, 50K 0, 329 M TAIR A BIRZER . 45 nercep 11.109°  10.344" 9. 905 ™"
SRR NEW MFRGONE, B 1 kP LR, e, 2 2
PERIOD3 () 2504 3% M 1E , REEH i 2 A R N 360 360 360
9] RETE L ORISR S AR SC B SR, EE R T Do B2 0.240 0.199 0168

N 1y s 1 pe EANARPE R, BT AH ZA, R ZAAAHHATT
HISR SER A S, (555 DR T I 5 O L BR o sk (o) o on  2r 5531 2 10% 5% 16

5 — AE R SR AR R S AL 82 F AR

3. Pl SR bR
AR BV SR 75 AR AR AR T o Bl S 7K 10 EHLSREIRTR
AP, XHEFE T I AL = RO B AR AR . P PCic PCis
S EH MBI, RS R RTREMMIEE o 2
WAPRIEDL . BRI, FRATTHE— 2 il b SR 35 1) 2% 42 07 3 (3.318) (3.320) (2.771)
LA S AL, B R A A AM A CAM kR Ole e (e
Wi 7 RO AR T AM BUE R 1, B0 05 5\ GiRkik T cam 2,137 2,757 2.856
SONEAE ST, CAM IR 1, K 0, FefiTie AM G G S
N CAM IMAFEEL (1), XA SCIEAE RNH P S5 R BB EATRE  tntercep 16,369 12.721"*  10.333 "
Yoo R0 TIIRG R WU NEW R B G e )
1% WK b 3 R 1E, R IAFEE 7838 ) R e B8 i Il iy N 360 360 360
O\ E AT BRGS0 SR A0, AM Rl CAM Mg Deewdo R 0.276 0.230 0.202

TN o N \ ERNARI AR, IET N ZAL, TR ZAAHHATT
EHIE RV T B, BESRMEE R oty o e a1

fRfE 2 28 mHE R] BERGHE S BL SR R FEAF
AN it 7 K

(—) bk £ I

SRR , BT A2 Tl SR 57, A8 7828 B J0 i AR rh Spoh B 88 v %™ 1 SE PRk S 5
AL B 25 TG O, B TEFT ST Im 55 b SR SE B 0 B BRI R L . REE SR 2 )5 19
W SR IAE 7T A AR TETT ) _ LA mlAMES . BESCIFR R 15 7258 5 h ik B8 a1 H I A 52 A wllk B
U E] (4 ZE AR B TR S T B, AR B R U Al i SE PR R O, I ) b A S ke ™ Wi EL, 5
R BA 72N RV BT BB 555 28 R A L, 7E A58 1T 28 5 vh sl 5 o 0 A9 48558 28 B A0 98 7 R A ik, o]
REFEML SR G B I St e o PRI, A SCiiill , 508 88 b i A "l A Tl i s A wl AR L, 5238 & h
TEREHT o I A A 7228 B ] REAE ML S i B J5 & AR St 3 o

B4 ST AT 28 (ROA il ROE ) FITH )Mk 5% ( BHAR ) Sk J§ A5 57 43 Wl 8 R Vs il I 1Y)
g s, Hoh  ROA FoR B =i R, F R bR LUK 8% P e 5 i . ROE R i g =2k %, i A
TR LA AR A 25 KM i . BHAR Fon Al 7e 28 Bl SR 2 B HT S 25 4 i W SE e A ik ss , AR FR an T .

BHAR,,=II;_ (1 +R,,-R,,) -1 (4)

Hh R, R B G LA AR 5 (ISR A MR R, 25 B4 21 R FR4R 58 J5 00 S T DI AT 4 1
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B#E, 5 HITNERES WS RE R #EER

Yy 3 0 R SURH T IR AR (1 =12, ,36) 6

ARG T RERL (S ), LA 56 A H I e85 15 52 2 m L SR Ve 2 5 L S B i G & o

ROA/ROE/BHAR =B, + B, NEW +B,POST + B,NEW x POST + B,SIZE +B;LEV + B,GROWTH + B,SOE + B, FSHR
+ By DUAL + B,,BOARD + B,,INDEP + Year + Industry + & (5)

FRL(S) v, PR AR 5 A A SR e 91 ) 5L S8 AR , A 46 B9 I 4 8 (ROA) (gt 7 I 36
(ROE) FIW L F5 A W as (BHAR) . NEW J&3H iHINE R T6 7R85 , (57250 5 th ik B d I iy 5 72 2 Rl e 5
ARV SEIAT e 3% 6 AR LU NEW SIUEN 1o X 72 58 5 v O B BT 3 30 B 05 52 2 ) B9 4% 45 UL £,
NEW WEYIR 0, POST 2ol SR ¢ U IRl i 7 A8 5, PR SR A 58 AR FE (¢ + 0 4F) Z S 3 4E (1 +1 1
+2 Fl ¢ +3 4F) ,POST BUE N 1, AV SURE I (¢ =3 0 =2 Fl ¢ -1 4F) ,POST BUE N 0. S THER SR 5
SEXTRIFTE A AR T, FRATIMER 1Mk S 58 LA E (¢ +0 4F) A IIAEA

BEAL(S) rh, FATTREG R 1 28 B )2 NEW 5 POST (%52 H. &1 WA S WERIAE PSR

T, QARIZ A H IR [ R EL B, 2 D A, SR BH AR T (8 i i ROA ROE BHAR
55 T BUE AT TR (578 ) SRR AT PR I A TN s L
BURIWE NG 2B ST RS . fEREL(5) b S E A 3 (-0.927)  (0.244)  (-0.291)
R el T AT AR T R e s L M Ooe o o
¥ SIZE | LEV  GROWTH . SOE . FSHR . DUAL . BOARD V) } IN-  POST x NEW -0.030* —0. 154 *** -0.695"*
DEP. S350 M el T 4RIE (Year) (853 S BAAT AL (ndus- Gt
try) EIE 3L Intercept -0.488 ™ 0. 007 19. 183 =
A TSRO L T AE R, SRR NE xR (G R
POST () [RlJH 25 207 10% 7K LR 2R 5, RML T~ 718 718 718
Adj. R? 0.508 0.370 0.412

TR A BT TR A5 72 24 =, P8 8 T Im A fif 52 2 7]
TENV SRS , 2T ST g SR B ge it X b
RT3 N Qe i s RN S vivE 2 g 1 D /A I T = = w4
GuRiaIALE AR B T-BOR SV St&#E HARRIEEE

ERANAREARK,ETAA T, A THEHHATT
S+ £ (Robust) , * | #% | %% 5% &% 10% 5% 1%
o 2 E PR

(=) R &K BT

F12 WIHHEESKREFBFHERER

VSR T e A T BN S L SR L 5 TR A i B/ —
B AR S T AL R BT 2R L ok, B TR B 0 n @)
HEFATRR KA . KT A SR T Al SUREIN, 2 NV Lo )
TR AR, (5B SR RIRAIEE oo sS4 (0.94)
JH SELL KT, Sil576/ AL 5% DL LRI M B WA Ve i
WCHF IR, SELL HUER 1, A WER 0, 3 12 3045 T HH I RME  pona i o1

ARIFI RN . AT AR 3, NEW B R B0 1. 091, 18 5% MK i &0
1R IR, A 7ESE Ty Tt THIT A £ 52 28 W A R BEAR B AT REAE B

FEANARMPBARK,ETAAY ZAL, MR Z
¥ # 4T T F F £ A % (Robust) o

F o kE | sdkekek

: ‘ : A 10% 5% 1% b % 3B AF
SE IS RS AR IR IR EIIE 1 e85 A 1 4 £ 7 2 v B n] g i
A T 2R S BRI 3 AT

t HRGLERTR

AR SCHRETAESE B AR A, L 2011—2020 4RSS BT A8 5 AT WL BRI TR [ A LA
Fe LI AT WA , SHIER R TS558 ) R R PR i T S R 52 A mD SURTR SIS DL Z M B9 G & o WF
FER B SO B e R B IR B 52 2 R B, 552 LT 52 5y mp e o 11U A i 72 2 ) 3 mT REAE ML 5t
W RS ESE B SR , A BRI 7228 5 il TP M i 52 8 rDRS S BL SUR TR PR ISRE . 1tk
b AR ST AE R R, lh SR M T X B A LR A 7258 5 W7 R KR T I , A5 7258 5 v ik 8
IR 22 T b SUR VRS ERAR B IE 1 A A SR 2 o e — 2B 0P8 A B, 52 LT 58 o) rh a3 o 3 Uil 14 i
Fe /s w) AT BB SRR B 5 28 Dl S 3, L SN WY R ISR S8 o e U I A S el B o S AT
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> Ml BRI AL SR EIG 3 AFRNOLE , AR SCBFTE 4 R 2= AR R, SO0 Ll A "I BT
AR SE A R LE FEfE 7 b 32 5y h s PR T HIM A R 52 28wl H L2 2 Ui T 7

A 5T b T I 5 SR S B2 A B G &R, AR SCRIBE TS BT —E I BOR A 7R 128,
PG NI 7S5 5y e R AT HIT A 7 2w AL B v 58 U O , A BB TR L B 7k v 2R T 10 B, B
RGO BRI TS 528w B SE PR EARDL , DARRARF GRS o U, MR B WL A R 2 5 38 T [ 19 i 52 22 5 il
JERE B 0 BE , s ot 55 AL S BL SR B A 511 3 B, SRR SR v A TS R AR D S KU AT
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Auditor Choice and Precise Achievement of Performance Commitments :

Evidence from Chinese Reverse Mergers
XIA Yanchun', WANG Jingyun®, LIN Ge*, LIU Yu’

(1. School of Business, Jiangnan University, Wuxi 214122, China; 2. School of Economics and Business Administration,
Chongqing University, Chongqing 400030, China; 3. School of Business, Zhengzhou University, Zhengzhou 450001, China)

Abstract; In a Chinese reverse merger (RM) , the auditor of an RM firm (unlisted firm) can be the incumbent auditor of shell firm (listed
firm) or a new auditor. Using data from RMs that make performance commitments during the period of 20112020, we examine the impact
of auditor choice on performance commitments achievement. We find that RM firms hiring new auditors in RMs are more likely to accurately
achieve performance commitments than RM firms retaining the incumbent auditors of shell firms. Further analysis shows that income-increas-
ing accruals is the mechanism for precise achievement of performance commitments by RM firms with choosing new auditors in RMs. In ad-
dition, the positive effect of choosing new auditor in RMs and precise achievement of performance commitments is more pronounced when
the performance commitment compensation is in the form of share-based compensation and when the parties of the RMs are related parties.
Moreover, RM firms exhibit drops in accounting and stock return performance after the expiration of performance commitments, and large
shareholders of such companies are more likely to reduce their holdings at the end of the lock-up period when new auditors are appointed in
RMs. Overall, our results indicate that RM firms hiring a new auditor in RMs are more opportunistic than RM firms retaining the incumbent
auditors of shell firms.

Key Words: auditor choice; reverse mergers; performance commitments; earnings management; corporate performance
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