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Technical Transformation Challenge: Can the Positive Role of the Digital

Audit Expertise Help Improve the Audit Quality?

FU Qiang'?, ZHANG Cheng', LIAO YiHsing’
(1. School of Accounting, Hubei University of Economics, Wuhan 430205, China;
2. College of Business, Chung Yuan Christian University, Taoyuan 320314, China)

Abstract: This study borrows from the measurement of auditor industry expertise, defining auditors with a higher proportion of digital clients
as digital expertise auditors. We examine whether auditors who actively engage in digital auditing and gain relevant experience achieve better
audit outcomes during the digital transformation. Our findings reveal that digital expertise auditors lead to better audit quality in the digital
market domain and their unique skills are recognized and appreciated by capital market investors and analysts ( evidenced by lower stock
price synchronicity and more accurate analyst forecasts). This evidence provides large-sample archival proof of how auditors can proactively
respond to digital transformation and offers practical insights for audit firms developing digital auditing capabilities.

Key Words: digital enterprises; digital audit expertise; audit quality; auditor-specific technical expertise; stock price synchronization; an-

alyst forecasts
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