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The Heterogeneity of Management’s Risk Preference, Equity Structure and

Equity Incentive Model Combination

PENG Jisheng', LI Huajing', WANG Ye™, SUN Huigian™
(1. School of Business, Nanjing University, Nanjing 210093, China;
2a. School of Accountancy, 2b. School of Social Audit, Nanjing Audit University, Nanjing 211815, China)

Abstract ; In recent years, there are more and more listed companies in the introduction of equity incentive plans include more than two eq-
uity incentive model. Taking the A-share listed companies in Shanghai and Shenzhen stock markets, which implemented the equity incentive
model portfolio plan from 2006 to 2020, as the research object, this paper empirically studies the impact of the heterogeneity of
management’s risk preference on the listed companies’ choice of equity incentive model portfolio, and then explores the moderating effect of
equity structure on the relationship between the two. The results show that the greater the heterogeneity of risk preference of management,
the more likely the company is to choose the portfolio of equity incentive models to match the heterogeneity of risk preference of manage-
ment, so as to optimize the total level of risk-taking of management. Equity structure has a significant moderating effect on the heterogeneity
of management risk preference and the combination choice of equity incentive model. The increase of state — owned holding and equity con-
centration can weaken the positive impact of management preference heterogeneity on the portfolio selection of equity incentive model, and if
the combination and the heterogeneity are matched, the overall level of managements risk — taking will be optimized, thus increasing the
value of the company.

Key Words: equity incentive model portfolio plan; heterogeneity of management’s risk preference; nature of property rights; degree of equi-

ty concentration
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