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. N X . BAR I PO RARR B PR Diffrence  tf
£ b gdan b
E/J ﬁE%E jz Tﬁ‘ © _LZ HlL l? /fﬁ Hq % I_I» LI& %i'\% iE' CLIENT_GROWTH 12095 0. 145 0. 000 7604 0.229  0.000 -0.084 -8.839 "

£ (FEE_GROWTH ) VE ¥ il BEAE T FE  Fer crowrw 11888 0.295  0.018 7479 0.432  0.071  —-0.136 —8.195
A2 BRI A5 R,

B VRIEEPBSERE S

(—) E=mALERE 54

K AME TH IR B SR TN 2 55 B R SRS SR . Hob 5 (1) SIS (2) 51 B AL
O IE R R BRI KR (CLIENT_GROWTH ) | S B8 B ARARE R WL AL (MAO) FIAEbRHE R UL HE 45 (MAO_PROP)
A1 U R K359 0. 615 I 1. 636, 2975 1% HIKF- LR, 26 (3) SRS (4) 51 B 1 fifp e 2 1 D8y S 06 2% 7 o 7
WG KR (FEE_GROWTH) , ffp B AZ AR E R WL A (MAO) ANAERE T UL EE 1] ( MAO_PROP ) 1 [ 51 28 %331
J90.792 F12. 149, HIHE 1% BKP LR2E o 1A S5 RUEI 28 5 M 2o 3t 0 h B AR SR AE 15 L 25 P 8
AR ARG T R IR [ . AR M ST BARARHE A B LS R BARR eI
LA Y B RO AN T 2R AR S B B 3 O I, SRy TARSCAIE ST s H,

(=) MLl 5541

L& B

Sy DM 1) AR SR 25 0 HAR AR UL ) 2, AR SCRI 1B O A RS i MAO_LG(SM) AR IR (V)
PR A bR v A R LG, E SO WCE RS TR R (V) B P BB + 1 0 B AR XHRL, R
(/) B 0E SO A AR R T (IR T) PR . 53R 4 iR i L—8, ASCBME T MAO_LG
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(SM)_PROP 25§t Ky W M, A%
SCR A PR P AR
FEILHY R B AT T WK, % 5 9
(1) B () fitds T K 40% P ALBLIR e
VIS, R SR S AR A2 S
EHR, Hh 4 (3) BRI (4) 51 MAO_LG
(_PORP) Fl MAO_SM ( _PROP) Z U7 1E
WEES, SALWEN 8, 5 NE
A 244 A T % P LA
FRMEFT R AL, A K 25 B
PNELEPES 38

2. IR

H T K Wy, A SCH R T A LR
2 A O LA B 2 LR
AL 25 I OB . A SR T B
RS i MAO_PAR F1 MAO _EGM , 43 53|
5 SV B DA B R 5735
N 5yt B A M I + 1
B ELIARTHL, Foo, BRATES— 2 5 4
RSB APON, 55— AT 2
{030 FSFE, 355 DA SR s
—B 5K 4 R R S —
S, AW T MAO _PAR (EGM) _
PROP 75tk o T i Wy, A% SCH BLE
Bt A B B BT 7056058 5t R
R AT L 0% SR AEAT T
5 90(5) BN (8) ety T 0643 o
IR A, 52 5 IR S A
HAER S JEHS, 45 (6) BRI (8) B,
MAO_PAR_PORP F1 MAO_EGM_PROP 1]
RUAFAE R E 25, AT — 3,
g IR 55 BT SR DON (2
(b I, i FLAR bR M 2 L
FEHREIE B P B3 K o 2
KRN, FLEAT S P2 3 L

(=) F b

L P

AT G AR A7 el 0 3
PRI 1 AP 7E 2 5 1 R
FUPEIRA % 7 s PR 25 D% 8
R W 0 REAT BRI 4 T i
o FEL A7 il ol 1 LA ot 5
S LM IR 2 48 K 7 AR
U, A SCHIT T 00 4 B 25 it MAO_SOB

5EFEMSITNEEEKPZIEER

(2)

(3)

(4)

e CLIENT_GROWTH CLIENT_GROWTH FEE_GROWTH FEE_GROWTH
MAO 0.615 **= 0.792 ***
(18.378) (13.564)
MAO_PROP 1.636 ™ 2. 149 ***
(15.837) (13.963)
M_DA 0.233 ™ 0.186 " 0.712 0. 633 ***
(2.318) (1.846) (3.298) (2.929)
M_SIZE -0.007 -0.005 -0.120** -0.117 ™
( -1.200) (-0.870) (-10.817) ( -10.547)
M_GROWTH 0. 009 0.013 0.021 0. 027
(0.579) (0.844) (0.982) (1.251)
M_CASH -0.035 -0.035 0.102 0. 100
( -0.686) (-0.703) (1.015) (0.990)
M_LEV -0.047 -0.078" -0.193 " -0.236 ™"
(-1.153) (-1.895) (-2.690) (-3.254)
M_INVREC 0.097 ** 0.113 " 0.141 ™ 0. 164 **
(2.495) (2.916) (2.132) (2.467)
M_ROA 0.125 0.175 0.097 0.179
(0.970) (1.364) (0.404) (0.749)
M_LOSS 0. 006 -0.001 -0.035 -0.044
(0.224) (-0.051) (-0.778) (-0.978)
M_BM -0.010 0. 002 -0.004 0.012
(-0.281) (0.058) (-0.076) (0.202)
M_AGE -0.003 " -0.003 ** -0.001 -0.001
( -2.418) (-2.507) (-0.527) (-0.588)
M_SOE -0.039 " -0.035* 0.036 0. 041
(-2.707) (-2.491) (1.418) (1.603)
M_TOPTEN -0. 000 -0. 000 0. 000 0. 000
(-0.986) (-0.989) (0. 145) (0. 144)
M_MANA 0. 001 0. 001 0. 002 0.002 "
(1.065) (1.122) (1.604) (1.663)
DEGREEE 0. 059 *** 0. 060 *** 0. 060 *** 0.061 ***
(5.353) (5.420) (3.276) (3.324)
COLLEGE_REP 0.011 0.010 0. 040 ** 0.039 **
(0.945) (0.867) (2.066) (2.031)
cce 0.015 0.015 0.017 0.017
(1.451) (1.471) (0.916) (0.934)
MAJOR 0.015 0.014 0. 006 0. 005
(1.558) (1.540) (0.347) (0.308)
TENURE 0. 189 *** 0. 190 0.231 " 0.232 "
(18.556) (18.606) (13.246) (13.366)
LITIGATION 0. 027 0. 035 0.123 0.133
(0.383) (0.500) (1.063) (1.160)
BIG4 -0.237 " -0.239 " 0.003 0. 000
(-8.211) ( -8.325) (0.055) (0.002)
LITIGATION_AUD -0.052 " -0.051 " -0.072 " -0.070 "™
(—3.746) (-3.668) (-2.799) (=2.745)
CPASUM -0.061 " -0.060 " -0.004 -0.003
(-2.941) (-2.913) (-0.109) ( -0.080)
AUD_GROWTH -0.000 -0.000 0. 000 -0.000
(-0.094) (-0.179) (0.015) (-0.054)
AUD_NI 0. 082 *** 0. 082 *** 0.071 ** 0.070 **
(4.758) (4.746) (2.423) (2.406)
Constant 0. 143 0. 106 2.249 *** 2.189 ***
(1.099) (0.820) (9. 660) (9.434)
Observations 19699 19699 19367 19367
YEAR FE YES YES YES YES
PORTF_SIZE FE YES YES YES YES
Number of CPA 4903 4903 4880 4880

EAETAA LA,
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I MAO_PE , 73 53| 7 SC R 25 - 1M 2 1] 1A il AT B8 il i BARARHE R T WA + 1 R AR %L, 5
F A R R E L — B A SRR T MAO_SOE(PE) _PROP 75 o R SO A Al AR Al ) R 80 57
AT TN, 6 51(1) 2F (4) ey 1 X o0 All = AUPE JBUS 2EAT K56 69 [l 25 2R, 26 (3) B ISR (4) Bl
MAO_SOE(_PORP) Fl MAO_PE(_PROP) H) Z 8471 2 25 5% , RIS A Al & AR L, il AR A Al 2 7 1 A
AR v o TR DL 2 T 2o U T SR A B

£S5 HHESH - FRAAESHITITIRER

X 5% F R XA iR 5
At (1) (2) (3) (4) (5) (6) (7) (8)
CLIENT_GROWTH CLIENT_GROWTH FEE_GROWTH FEE_GROWTH CLIENT_GROWTH CLIENT_GROWTH FEE_GROWTH FEE_GROWTH
MAO_LG 0.299 ** 1. 002 ***
(5.712) (9.581)
MAO_SM 0. 288 *** 0.616 ™
(6.981) (9. 469)
MAO_LG_PROP 1. 640 ™ 2.785 ¥
(12.609) (9.665)
MAO_SM_PROP 1. 684 *** 1. 793 **
(15. 406) (10.219)
MAO_PAR 0.573 ** 0.703 ™
(16.097) (12.161)
MAO_ENG 0. 542 " 0. 642 ™
(13.707) (9.049)
MAO_PAR_PROP 1. 730 *** 2.153
(16.805) (12.060)
MAO_ENG_PROP 1.319 ™ 1.537 =
(14.848) (9.818)
_cons 0. 876 *** 0. 087 2.257 *** 2.194 = 0.202 * 0. 165 2.022 % 1.973 ™
(7.354) (0.683) (9.880) (9.623) (1.715) (1.425) (9.970) (9.814)
LG-SM or PAR-EGM 0.011 -0.044 0. 386 ™" 0.992 ** 0. 044 0. 448 *** 0.017 0.523
(0.03) (0.08) (9.67) (8.58) (0.48) (7.76) (0.02) (3.21)
Conirols Yes Yes Yes Yes Yes Yes Yes Yes
YEAR FE Yes Yes Yes Yes Yes Yes Yes Yes
PORTF_SIZE FE Yes Yes Yes Yes Yes Yes Yes Yes
Observations 19699 19699 19367 19367 20229 20229 19986 19986
Number of CPA 4903 4903 4880 4880 4898 4898 4880 4880
2. %

P RS R T S MR TR A ST R B KT M U O )
[ 95 TR 20 R B A AR L o O TR P T X A SO SRS S5 R A T A T
B R i MAO_IMP F1 MAO_UMI, 53 3|5 SR %6 - LE W 2 Ui i) 2225 ) FIAR L 280 1 i HLARR e A I
DB + 1B F SRR Herp 2R o B MUBER T2 55 B 2 P B8 IR vp L 8O0 SOM R . S
SCAR R AR I RE SL— B ARSI T MAO_IMP (UMI) _PROP 284t . 3% 6 511(5) 51 (8) et 11X /0% ;1 B 2Lk
JE BEATRGL SR A IR 25 2R R 385 (7) S ANER (8) ) ) AR A A (.35 22 5, RIS AR F 2% oM LE, 1 2225 iy
HARGR v DX 28 5 2 U o IS 2 48 i A4 52 e B

3SR

ST 55 P AR B (4 P8 000 ] R 2 R A 28 M 2 H I AT 0 AN A8 i . R, D 1 i
55 T P AR FEF TSR AR, FA ARG 2 T TN 2 IR Aok A EBRS PUOR” BEAT o AR R . R T 4R
T Xy AR SR AT R B A S5 R i R B R R 3 KR (CLIENT_GROWTH ) | 28K
225 WIS RS R 7 WIS, 4R 3R, 5 U Y ST HITAR ok A AR PER ™ i i BARAR R
DLEIAT RS 9 B P R B O 3

() AAE PEAR I

1. B [ 7 2500

N T e R T 55 B A T T 2 S N AR A AR B P 17 28 P 0 16 s 2 B AR5, AT TE— 20 s
T TS 55 P (86 5 8O0 AN 2 2 AR T RE OV, R (2) EAT T ERT TR, 3R 8 511 (1) =5 (4)
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x6 BEMARK.FNERSEFEEYR
X3 AU T X% B
R (1) (2) (3) (4) (5) (6) (7) (8)
CLIENT_GROWTH CLIENT_GROWTH FEE_GROWTH FEE_GROWTH CLIENT_GROWTH CLIENT_GROWTH FEE_GROWTH FEE_GROWTH
MAO_PE 0.572 ** 0.722 **
(17.563) (12.649)
MAO_SOE 0.501 *** 0. 492 ***
(10.539) (7.416)
MAO_PE_PROP 1. 569 *** 1.995 =
(18.239) (12.861)
MAO_SOE_PROP 1. 428 ™ 1. 430 ™
(12.169) (8.192)
MAO_IMP 0. 583 *** 0.977 ***
(10.025) (9.032)
MAO_UNI 0. 587 *** 0. 625 ™
(14.766) (9.663)
MAO_IMP_PROP 1. 540 *** 2. 653 7
(7.780) (8.976)
MAO_UNI_PROP 1. 630 *** 1.786 ***
(14.922) (10.515)
_cons 0.202* 0. 160 2.028 *** 1. 969 ** 0. 141 0. 090 2.237 " 2,171
(1.710) (1.380) (10.011) (9.780) (1.106) (0.714) (9.781) (9.520)
PE-SOE or IMP-UNI 0.011 0.070 0.194 * 0.550 * -0. 004 -0.09 0. 352 ** 0. 867 **
(0.03) (0.17) (3.20) (3.53) (0.00) (0.18) (7.59) (6.32)
Conirols Yes Yes Yes Yes Yes Yes Yes Yes
YEAR FE Yes Yes Yes Yes Yes Yes Yes Yes
PORTF_SIZE FE Yes Yes Yes Yes Yes Yes Yes Yes
Observations 20229 20229 19986 19986 19699 19699 19367 19367
Number of CPA 4898 4898 4880 4880 4903 4903 4880 4880

e T oIS 55 T 1 R 2800 ) EL AR ]

RT FRERE . EEMFE HITRERLBSHITITAEEK

ZEIL R 8 F(5) B (8) Hitds T i &+ EES ARk EES ARk
SR
A I A B e s 1 " e ) ) (3) )
A2 T A P I8 R LA ] U5 24 CLIENT_GROWTH CLIENT GROWTH CLIENT_GROWTH CLIENT_GROWTH
B EEHE, FEZE RS = mE 25 RAKR o 0. 579 *** 0.617
— 30, R IAA SR 5T 45 A i (2.869) (18.179)
Py MAO_PROP 1. 188 = 1. 652 =
%’ @irﬁn‘?ﬁ[ﬁ@ﬂ(PSM) ) (2.797) (15.592)
EM TP E P A FRRERAN ARE o 0.923 0. 050 0.908 0. 004
JSURT BE 2 ) IR S ey o 5 WL S RN P 4 (1.434) (0.359) (1.409) (0.032)
PR b (e i . . NONBIG4 - BIGA 0.038* 0. 464 ™
{‘( ’ L#ﬁﬁ,?/ DIJEJ W‘j‘%‘z‘ IET‘J B/J?é % C: ﬁ T ﬁ‘g{: {j% Controls Yes Yes Yes Yes
#Z,Kﬁﬁw‘zlxxéﬁlﬁlﬁﬁﬂ/ﬂ?} i) s ZlKI)[% YEAR FE Yes Yes Yes Yes
W EL AR AR E 7S UL 0 T T/ RS2 4H , K PORTF_SIZE FE Yes Yes Yes Yes
Hj E‘j';*/]?%%% % E,(J %’i‘l‘ﬂﬂﬁ’ﬁfiﬂﬁ ,Eﬁ éﬂ , ﬁ Observations 1331 18368 1331 18368
Number of CPA 392 4526 392 4526

SIHFE BB (M_DA) Ay MR (M _
SIZE) A (M_GROWTH ) (FLFF 7K P

(M_LEV) ZHRIRETT (M_ROA) G FARBL (M_LOSS) = AUE T (M_SOE) |28~ FTEM 23l 5 & lk. (MAJOR) | T
YEZ 8 (TENURE) (5555 TR (BIGA) \F255 BB (AUD _NT) VR A8 28, 42 B 1+ 1Al 408 DT Jc 4 4 1 45 23D e
LT IEIFFEREAS , SR I5 a8 HIVC BC S BOREASHEA T [l AR 36 . DR ICJ AOAEA LA SR a6 9 21 (1) 251 (4) Pis , 18
PEh 7N 2R P A SRR R NRHIEFEAS 22 5, DA S5 2R 5 3 [l S5 RAR IR DR — B, Ul A
SCHEME A2 RARAR RS o AR S0 45 R s ORI, &R, VETRC i 4728 a7 7 20 22 1) 14 i 22 8 25 PRI
D 26 48 XHE/INT 5% , b PREF A ) 2 P A8 o Y PR A A 35 25 5, UL DR RCRCR B8 o

3. P G T

2017 £ETFOR , A e BT 20 W) B TS 2 T B B O T SR B LAY A IR TR 2 i AT RE A AR
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EE N N R I S R RN SRk eSSV AN e o ANl A g s S
BT R TR TS0 A Bt T ]S85 0 s o 25 AL 1 S LR R T 4 7 25 DR A A
Frastil o 8] 2017 AR K LUJS BOREAS, FRATTRE— 2542 7o 30 i JEL A o T o e OB o I S A o 2 R
(M_KAM) JFXPBOR (2) HEAT BRI, 32 9 B1(5) 8 (8) it T RARIEIESER , CELHEAE

®8 REUAR . RNESFEEMNESEFSITIHNEEER

ST 2 55 O T 0 P T IS AR 8 2500
AR (1) (2) (3) (4) (5) (6) (7) (8)
CLIENT_GROWTH CLIENT_GROWTH FEE_GROWTH FEE_GROWTH CLIENT_GROWTH CLIENT_GROWTH FEE_GROWTH FEE_GROWTH
MAO 0.617 *** 0. 789 *** 0. 619 ™ 0. 667 ***
(18.475) (13.569) (14.557) (9.521)
MAO_PROP 1. 642 2. 144 1. 740 *** 1.954 =
(15.909) (14.011) (12.770) (10.400)
_cons 1. 037 *** 0. 987 *** 2.623 7 2.529 ™ 0. 860 ™ 0. 786 ** 6. 195 ™ 6.102 **
(4.419) (4.222) (6.164) (5.928) (2.580) (2.370) (9.809) (9. 664)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
AUDIT_FIRM FE Yes Yes Yes Yes No No No No
CPA FE No No No No Yes Yes Yes Yes
YEAR FE Yes Yes Yes Yes Yes Yes Yes Yes
PORTF_SIZE FE Yes Yes Yes Yes Yes Yes Yes Yes
Observations 19699 19699 19367 19367 19699 19699 19367 19367
Adj_R? 0.138 0. 147 0.0794 0.0851 0.219 0.229 0.124 0. 130
F9 REMEER . MEEIERSEFHXEFTENTE
Al 4553 VR L P ) G o T
A (1) (2) (3) (4) (5) (6) (7) (8)
CLIENT_GROWTH CLIENT_GROWTH FEE_GROWTH FEE_GROWTH CLIENT_GROWTH CLIENT_GROWTH FEE_GROWTH FEE_GROWTH
MAO 0. 478 *** 0.581 ™ 0. 681 ™ 1. 061 ™
(10.891) (6.754) (12.558) (11.041)
MAO_PROP 1.412 7 1. 930 *** 1.736 *** 2.757 ***
(7.424) (7.791) (10.862) (11.262)
M_KAM 0. 005 0. 007 -0.033 -0.028
(0.342) (0.557) (-1.321) (-1.119)
_cons 0.259 0. 161 2. 467 2.372 % -0.409 * -0.487 ** 2.533 % 2.410 ***
(0.556) (0.345) (3.109) (3.051) (-1.832) (-2.186) (6.934) (6.585)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
YEAR FE Yes Yes Yes Yes Yes Yes Yes Yes
PORTF_SIZE FE Yes Yes Yes Yes Yes Yes Yes Yes
Observations 2141 2141 1755 1755 7916 7916 7895 7895
Number of CPA 1132 1132 1039 1039 3930 3930 3924 3924

4. THAE

O iR T BEAT A B S 1) DR 2RSS A PR DT, AR SCR AP T — ARl S (LOWND) A D i HAR
PRERE UL (MAO) 1 T HAS R, 225 0V W 55 2R T KU AR HE , i de b s SO T TE% 7 — 4R B2 AR 5 v R 5
WA BCHARIZ A A AR IR T — LT Al B . R TFER ), F IR 7 B ARARE R W5 A "R
LB A 278 I 2 75 I AV 55 TR LA A XU £ K /N 8 3 TG DR AT T BB g T L2 i A 338
WG TAHOCHERY R . SR, %R AR A 2 B AR R A E AR T AT i 1 AR ME
FE N S AR TR PR B R, P, i TR/ B il AN AR PEEEOR . 36 10 55 (1) 5FI%E (3) FIldR s 17—
BrEe 245258, THAR G 1) Cragg-Donald_Wald_F {ER - 10, W] T HAZ IR 255 T HAR R, 3810 %5 (2) 51
N5 (4) FRs 1268 K BEIRTAGE R, ] T R AR Sk ] o AR PR D2 i, Y B AR AR v o 3 2 0L A5 W O
IR IE 1) 5 R AR AL o

5. PRI

Sy T AR 22 ) A S TR BT BV v B S 23 (0 W IR S I 1 Sy 7 2
AR B, FEFRATTARRAS DX P, P A 2 Il bh 22 20 31 T 2010 45 2015 4FA1 2017 AEPRATIEAAT T = HtHholk
GERTEN 2 HIl44 5, DAPFREIIR] R A H B ARER S WL (MAO) VA R B, R o 3 R 227t
Vi (SENIOR) e i, SCUEZE RANSR 10 55(5) SR, MAO 9 R 8082 0 1E g ah R AR E
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6. it e — IR AL
R T G B 1) DR RS R A P A R TR R, AR SO A% O i AL S AT — S AR B, BB A T SRR, 3R
10 1 (6) 25 (9) ety TARTTER, BB T REMERNA S5 R, HIITE 1% B B3, — @R B ARER 1 S m)
DR TR N A
£10 e TATRRR FENERTRNGE AR
TR B i — 1
it () ) 3) 4) (5) (6) 5 (®) )

MAO  CLIENT_GROWTH  MAO  FEE_GROWTH  SENIOR CLIENT_GROWTH CLIENT_GROWTH FEE_GROWTH FEE_GROWTH
LOWNI 0.023 = 0.023 "

ks
fEn

iy

~

(3.690) (3.712)
MAO 1.578 *** 2.764 7 0. 042 =
(2.911) (2.823) (3.542)
L. MAO 0.241 " 0. 259 ***
(7.706) (5.085)
L. MAO_PROP 0. 443 *** 0. 433 ==
(6.887) (4.364)
_cons 0.523 = -0.531 0. 541 ** 0. 681 -0.177* 0.270 * 0.281" 2.638 " 2. 668
(7.932) (-1.633) (8.057) (1.168) (-2.326) (1.753) (1.834) (10.118) (10.239)
Controls Yes Yes Yes Yes Yes Yes Yes Yes Yes
YEAR FE Yes Yes Yes Yes Yes Yes Yes Yes Yes
PORTF_SIZE FE Yes Yes Yes Yes Yes Yes Yes Yes Yes
Observations 14350 14350 14181 14181 6292 14350 14350 14181 14181

N TR

TEHE— oMb, AR SCRE = AN AR He— 2 A M 2 it BARRR v T 28 WX 7 248 K i s 2 15
BARrE U A gi 2 Ay 2 M EARb R TR WS, # i P iR B R 2 B oA i H=,
B HARRRAE R T WL 7 R A 2 A 2 T A AN R R 2

(—)FHERLERASEREKY FU H— S5 BB AR A K MR g
b A L (1) (2) (3) (4) (5) (6)
NN . s X A5 CLIENT._ FEE_ CLIENT._ FEE_ CLIENT._ FEE_
HI SO AT R 212 i GROWTH,,, GROWTH,,, GROWTH,,, GROWTH,,, GROWTH,,, GROWTH,
EARFRUE BT 2 A Holy 45 1 K = MAo 0.242°%  0.273™*  0.150™*  0.129* 0. 037 0. 029
. e s (7.041)  (5.061)  (3.429)  (2.184)  (0.884)  (0.413)
Al H =d
CRpE AR S SRR _cons 0.216 1. 620 ™ 0.079 0. 854 ** 0. 208 0. 934 **
\ ey e
HIHIB S 2 Tt W 3 T X2 (L574)  (6.422)  (0.459)  (3.024)  (1.175)  (2.792)
E’:] g }_—Ll 5 %Zm;’é E’(J I‘E] ELﬁZEli: s ji*ﬁl:l %ﬁ [][ﬂ Controls Yes Yes Yes Yes Yes Yes
=l = £ 4 ) oy £ 4k 2 YEAR FE Yes Yes Yes Yes Yes Yes
RTRAFEAEL 52 M '7% ,g Z\ " PORTF_SIZE FE Yes Yes Yes Yes Yes Yes
S ARSI S AR P BOREHT Observations 13847 13686 10624 10520 8429 8352
K (CLIENT_GROWTH) F1% 2 8 11 %%  Number of CPA 3677 3666 3001 2995 2524 2518

FHES K (FEE_GROWTH ) {1 9l fiff e 78
i R (2) FEAT RIS ISR AN 11 PR, 245 5 26 0 ELAEAR v a7 112 X 7 25 15 K 1 52 i 4 22 3
550+ 2 4F (U MIREE A BT TR, NS ¢+ 3 AETRLG RN B . DAARARVE TR AL L 5 ( MAO_PROP ) 1
R f AR i LU 25 5 5 2 200, M T e B AN P A

(D) EFEFHERLEALLEEEFHRE

AR SR — AT R, 2 2 s B AR AR v o 3 2 DLk — A7 A B T O B R AR S, (H 2
{5 T ARG LM ST 09 7 15 S B S B4 R e 7 AR SO R, HL e A v o T L 1 28 7 1 A
ST A T RE A S A H I L 5+ AR R P A AR E BRI S T RAC, R  — i, EAR
H R WAE I —AME S, BES T B2 1 A 25 1 0 0 356 - S0 B ALK 0 o R 2% 0, W o | B oo T R R % s o —
11, M2 W 2T HIAESS ¢ A0 B T A EARE T 11 U, VB A 9 o 1 37 1 AR T 5T AT e A R, SR AT
REAE AR A H T A P R I, R b b A T R A T A, AR SO TR BB i AR B F_DA 3 SUH
550+ 1 RTINS THIRE AL A IR TR LA R P R s B TR O R & T A1
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The Effect of Issuing Modified Audit Opinions on the Reputation of Signature CPAs

XIAO Jingxuan, WU Lina
( Guanghua School of Management, Peking University, Beijing 100871, China)

Abstract: Using signature CPAs of China’s A-share listed companies as the research sample, this paper empirically examines the impact of
issuing modified audit opinions on the reputation of signature CPAs, utilizing individual-level data on client number growth and audit fee
growth. Using the growth rate of clients receiving standard unqualified opinions and the growth rate of audit fees as proxies for reputation,
the study finds that issuing modified audit opinions enhances the reputation of signing CPAs, a conclusion that remains robust after a series
of tests. The impact of modified opinions on the reputation of signing CPAs is more pronounced when issued to more visible clients or by
more visible auditors. Heterogeneity tests reveal that the effect is stronger when non-standard opinions are issued to private enterprises and
important clients, or when issued by non-Big Four auditors. The study further finds that this reputational effect persists for the following two
years. Additionally, after issuing modified opinions, earnings management among clients in the auditor’s portfolio who did not receive such
opinions decreased. This study contributes to the literature by enriching the understanding of the relationship between audit quality and the
reputation of individual auditors.

Key Words: audit quality; audit opinions; reputation of signed CPAs; stakeholders; auditor selection; audit demand; audit supply; infor-

mation asymmetry
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