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The Impact of Digital Mergers and Acquisitions on Audit Fees
LI Ming', WANG Wei', ZUO Jingjing’

(1. Chinese Academy of Fiscal Sciences, Beijing 100142, China;2. Business School, Henan University, Kaifeng 475001, China)
Abstract: As an important way to obtain digital technology and data resources, digital mergers and acquisitions have the value of digital in-
novation and corresponding risks, which will have an impact on audit work. This paper selects the merger and acquisition events of non-
financial listed companies in China’s A-share market from 2009 to 2022 as samples, and uses audit fees as the starting point to empirically
test how digital mergers and acquisitions affect audit work and pricing decisions. The results show that the digital M&A of the auditee signif-
icantly increases the audit cost, which is still significant after considering the endogenous and robustness issues, which means that the digit-
al M&A of the auditee may increase the auditor’s perceived audit risk and increase the audit cost. Mechanism testing found that digital M&A
significantly increase the inherent and control risk of the audited entity, and auditors will correspondingly increase their audit investment,
thereby affecting audit pricing decisions. Heterogeneity testing found that when the audited entity is a digital economy enterprise, the execu-
tive team has a digital background, hires international “Big Four” accounting firms for auditing, and has high expertise in the certified pub-
lic accountant industry, the positive impact of digital M&A on audit fees is not significant. This paper explores the “other side” of enter-
prise digital development from the perspective of audit fees, improves the research on the risk and cost of digital M&A , and enriches the in-
novative research of the current audit system in the new digital context.

Key Words: digital mergers and acquisitions; audit fees; digital technique; data resources; inherent risk; control risk; audit investment
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