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Research on Government Financial Statement Audit Oriented Toward

National Governance: Status Quo and Future Directions
LI Jianfa''"", YANG Ming’, ZHANG Guoqing'”

(1. a. Center for Accounting Studies b. School of Management, Xiamen University , Xiamen 361005, China;

2. School of Accounting, Jiangxi University of Finance and Economics , Nanchang 330013, China)

Abstract: The audit of government financial reports is a crucial component of audit oversight, playing a vital role in improving the audit su-
pervision system, ensuring the quality of government financial reports and promoting the disclosure of government financial information. In
China, research on government financial statement audit has progressed relatively slowly, with limited consensus formed to adequately sup-
port institutional development and practical implementation. By reviewing domestic and international studies on the construction of govern-
ment financial statement audit systems, institutional demands, operational mechanisms, and factors influencing audit quality, this study re-
veals that while audit systems across countries share commonalities, they also exhibit distinct characteristics shaped by local contexts. Insti-
tutional improvements are incremental. Institutional reforms, driven by national imperatives grounded in the objectives of good governance,
have been empirically demonstrated to enhance the quality of government financial reporting and decision-making efficiency, thereby foste-
ring sound governance. Audit quality is influenced by the characteristics of audit entities and the governance mechanisms of audited units,
with government regulation serving as the core safeguard for audit quality. Based on these findings, the study identifies potential research
opportunities and offers policy recommendations to inform the development of China’s government financial statement audit system and ad-
vance related academic inquiries.

Key Words: government financial report audit; national governance; audit oversight; audit essence; audit system; government oversight
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