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Auditor’s Technological Proximity Knowledge and Analyst’ Earnings Forecasts :

Form the Perspective of Innovative Information Disclosure

BAO Luri'?, LI Xiaohui'
(1. School of Accounting, Central University of Finance and Economics, Beijing 100081, China;
2. School of Accounting, Inner Mongolia University of Finance and Economics, Hohhot 010070, China)

Abstract: Taking listed companies from 2006 to 2023 as samples, this paper explores the impact of auditor’s technological proximity knowl-
edge on analysts” earnings forecasts. The findings reveal that auditors’ technological proximity knowledge can significantly reduces analysts’
earnings forecast errors and divergence. The mechanism tests indicate that this effect is achieved by enhancing the quality of corporate inno-
vation information disclosure. The heterogeneity analysis shows that the influence of auditors’ technological proximity knowledge on analysts’
earnings forecasts is more pronounced in technology-intensive industries and among firms with lower media attention. Further analysis dem-
onstrates that technological proximity knowledge among auditors outside the same industry has a stronger positive effect on analysts’ earnings
forecasts than that from auditors within the same industry. From the perspective of innovation information disclosure, this study uncovers the
mechanism through which auditor’s technological proximity knowledge affects analysts’ earnings forecasts, these findings have important prac-
tical implications for improving the efficiency of capital market and optimizing resource allocation.

Key Words: auditor’s technological proximity knowledge ; quality of information disclosure on innovation; analyst’ earnings forecasts errors;

analyst’ earnings forecasts divergence; information intermediary; capital market information efficiency
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