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Combining Rigidity and Flexibility: Building a Collaborative Governance

Mechanism for Audit Assurance and Legal Compliance in ESG Disclosure

CHEN Lirong', GAO Feiyang’
(1. School of Business, Southwest University of Political Science and Law, Chongqing 401120, China;
2. School of Economics and Management, Wuhan University, Wuhan 430072, China)
Abstract: Against the backdrop of mandatory ESG disclosure regulations, enhancing the quality of ESG disclosures through the synergy of
audit assurance and legal compliance has become a crucial driver toward promoting efficient capital market operations. Addressing the cur-
rent imbalance between the market-based credibility enhancement logic of audit assurance and the administrative control logic of legal com-
pliance in ESG disclosure, this study constructs a three-dimensional ESG disclosure linkage mechanism, including comprising rules,
processes, and accountability based on collaborative governance theory. Research findings indicate that a collaborative governance mecha-
nism where legal compliance establishes rigid institutional boundaries while audit assurance provides flexible professional support can effec-
tively drive ESG disclosure from formal compliance to substantive effectiveness, achieving a governance leap. This study clarifies that the
boundaries of authority and responsibilities within ESG information governance, along with the logic of collaboration, providing theoretical
support for curbing greenwashing in capital markets and refining the Chinese distinctive ESG regulatory framework.
Key Words: ESG disclosure; audit assurance; information asymmetry theory; legal compliance; deterrence theory; collaborative govern-

ance theory
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