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The Governance Effect of Regularized Financial and Accounting Supervision on
Corporate Leverage Manipulation: A Quasi-natural Experiment Based on

Strengthening the Pilot Reform of Financial and Accounting Supervision

HAO Ying', MA Haifang'**, ZHANG Yingran’
(1. Business School, Beijing Normal University, Beijing 100875, China; 2. School of Management, Northwest Normal University,
Lanzhou 730070, China; 3. Business School, Leeds University, United Kingdom LS29]T)

Abstract: As an important part of the supervision system of the party and the state, financial and accounting supervision is of great signifi-
cance in regulating enterprise behavior and preventing major financial risks. Taking A-share listed companies from 2017 to 2023 as research
samples, and based on strengthening the pilot reform policy of financial and accounting supervision, this study constructs a Difference-in-
Differences (DID) model to empirically evaluate the causal impact of national regularized financial and accounting supervision on corporate
leverage manipulation. The study found that the regularized financial and accounting supervision can effectively inhibit the corporate leverage
manipulation. Mechanism analysis shows that the regularized financial and accounting supervision can effectively inhibit the corporate lever-
age manipulation by exerting the deterrence effect and resource effect. Heterogeneity analysis shows that the inhibitory effect of the regular-
ized financial and accounting supervision on the corporate leverage manipulation is more significant in sample enterprises with high book le-
verage ratio, large asset scale and low management shareholding ratio, as well as in sample enterprises located in areas with low financial
development level. The test of economic consequences shows that the inhibitory effect of the regularized financial and accounting supervision
on the corporate leverage manipulation helps to improve the total factor productivity of enterprises. The conclusion of this paper provides em-
pirical evidence for regularized financial and accounting supervision to standardize corporate accounting behavior and prevent major financial
risks in the market.

Key Words: regularized financial and accounting supervision; corporate leverage manipulation; enterprise size; financial development lev-

el; accounting behavior
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