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Green Trade Barriers and Financial Asset Allocation of Export Firms:

“Reservoir Effect” or “Crowding-Out Effect”

LONG Shiguo', QIAN Xuefeng™"
(1. School of Economics, Lanzhou University, Lanzhou 730000, China;
2. a. School of Economics and Trade, Zhongnan University of Economics and Law, Wuhan 430073, China;

b. Institute of China (Hubei) Pilot Free Trade Zone, Zhongnan University of Economics and Law, Wuhan 430073, China)
Abstract: Based on the data of Chinese Shanghai and Shenzhen A-share manufacturing companies from 2009 to 2024 and the WTO-related
TBT/SPS notification information, this study empirically examined the impact of green trade barriers on the financial asset allocation of ex-
port firms. The research show that green trade barriers significantly increased the level of financial asset allocation of export firms, mainly
manifested as an increase in short-term financial asset allocation, and overall presenting a “reservoir effect” dominated by precautionary
savings. Heterogeneity analysis indicated that in the eastern regions, non-polluting industries, and non-state-owned firms, the impact effect
of green trade barriers on the financial asset allocation of export firms was more significant. Mechanism testing revealed that green trade bar-
riers affected the financial asset allocation of export firms by intensifying liquidity constraints, adjusting physical investment, and suppress-
ing green innovation. Further moderation effect analysis found that green total factor productivity could strengthen the strategic buffering
function of financial asset allocation, while financing constraints would weaken this effect and increase the risk of transformation into an
“crowding-out effect”. This study expanded the micro-finance explanation of the economic consequences of green trade barriers and provid-
ed empirical evidence to guide the allocation of financial resources to serve the green transformation of firms.

Key Words: green trade barriers; financial asset allocation of export firms; financing constraints; reservoir effect; crowding-out effect
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