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A Study of Anti-risk Ability for Index-type Fund

from the Perspective of Bubble Analysis
ZHOU Wei'”, TAN Lin*, DING Bingqing’

(1. School of Finance, Yunnan University of Finance and Economics, Kunming 650221, China;

2. School of International Business, Yunnan University of Finance and Economics, Kunming 650221, China)

Abstract: The outbreak of 2007 financial crisis drives more and more economists to pay attention to the anti-risk ability of fi-
nancial products and they are trying to promote the smooth development of finance and economy by strengthening the anti-risk
ability of financial products. From the perspective of bubble analysis, this paper makes a study of the anti-risk ability of finan-
cial products by selecting the index-type fund typical of a certain financial market and conducts an analysis of the above anti-
risk ability and then gives an explanation of the relevance and connotation in terms of financial market bubbles theoretically and
empirically by introducing the LPPL Model of financial physics. Empirically,on the basis of Shenzhen 100 Fund and Shenzhen
100 Index,we make a measurement of anti-risk ability by using LPPL Model under the measurement of bubble classification.
The research conclusion shows that China’s anti-risk ability of financial market is relatively weak and there is a possibility of
new bubble-breaking whether in the market index or in the index fund. Compared with the market index, the index-type fund
manifests itself in a various bubble forms and its anti-risk ability is relatively strong. From the comparison of bubble-breaking
buffer period,the anti-risk ability of China’s index-type fund is better than that of market index.

Key Words: index-type fund; anti-risk ability; LPPL Model; bubble measurement; bubble-breaking; financial market; fi-

nancial derivative products; financial risks; stock market bubbles; financial engineering; risks management
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