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Can Companies Registered in “Tax Heaven” Really Avoid Taxes?

An Empirical Study of Chinese Overseas Listed Companies
HU Yang™", HUANG Lidan®, SUN Jianhui*"

(1. School of Accounting; 2. Research Center of Management Innovation and Evaluation

Tianjin University of Commerce, Tianjin 300134, China)

Abstract: In recent years, more and more Chinese enterprises begin to register in the international tax haevens such as Cay-
man Islands and Bermuda Islands. On the one hand, they hope to reduce their tax burden in this way. On the other hand,
they also hope to enhance the profitability of enterprises by using the convenience of international tax havens. The empirical
study and data on the tax burden of these companies could provide a decision basis for China government to face the increasing-
ly intense international tax competition. Therefore, we choose data on Chinese overseas listed companies from 2011 to 2015,
and conduct the empirical study on the tax burden of enterprises and the profitability of enterprises. As a result, the tax burden
of enterprises registered in the international tax havens is not significantly lower than that of other enterprises; the profitability
of enterprises registered in the international is higher than that of other enterprises.

Key Words: tax heaven; international location of tax avoidance; tax supervision; tax planning; tax burden; international tax

competition; overseas listed companies; profitability
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