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Audit Relationship Mismatch, Earnings Quality and

Integrated Audit Fees
CHEN Jiaojiao' , FANG Hongxing’
(1. School of Accounting, Shandong University of Finance and Economics, Jinan 250014, China;

2. School of Accounting, Dongbei University of Finance and Economics, Dalian 116025, China)

Abstract: Using the sample of Chinese-listed firms which choice integrated audit from 2012 to 2015, based on the integrated
audit background to explore the relationship between the audit relationship mismatch and integrated audit fees. This paper
finds Big auditors give an integrated audit discount to small customers and small auditors give an integrated audit discount to
large-scale customers. Based on the knowledge spillover effect and linkage mechanism of financial statement audit and internal
control audit, further test shows that the auditors who perform the integrated audit can effectively identify the earnings manage-
ment behavior of listed companies.

Key Words: audit relationship match; audit relationship mismatch; earnings quality; integrated audit; audit fees; internal

control audit; audit opinions; audit quality
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