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Audit Firms’ Overall Human Capital Characteristics and Audit fees

Abstract; The research examines the impact of audit firms’ overall human capital characteristics on audit fees.
From the perspective of the human capital utilization at the firm level, the results show that the audit firms
which have the CPA with the higher capacity radiance, the higher level of education, and the stronger relevant
professional knowledge reserves can charge higher audit fees, but CPA’s work experience measured by age and
the practice time is significantly negatively correlated with audit fees. In addition, this paper explores whether
those impacts vary in the markets of different clients’ size, different clients’ property and different
marketization degree. This paper enriches the research content of audit pricing theory and human capital theory
and also provides an empirical basis for the cultivation and development of CPA in China.
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IR 0.118" 0.116" 0.125" 0. 106 0.115" 0. 120"
(1.72) (1.71) (1.83) (1.55) (1.68) (1.74)
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w1 1B Location 0.105" 0.093"" 0. 084" 0.106"" 0.1147 0.105"
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EI 2,495 2.503"" 2,459 2.506"" 2.519" 2.5027
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Observations 4762 4762 4762 4762 4762 4762
R-squared 0.516 0.531 0.524 0.521 0. 520 0.517
Adj R? 0.513 0.528 0.520 0.517 0.517 0.514
VE: RENTHG o+, wx, o SSBITE10%, 5%, 10KFLEH, TR,
() 5B BRI 55 B FE 1 3 117 4 P 2 T 25 45
TR ERE R, CPARIRM DR . Bk AR 2 5
BOETROT AL | DS Ll TRt 5 A 1 5 55 1R A% A8 R
Fr, bk ilm . e AR, KRS SRS s A S T T4 R
AN B Mg A N
EFF, EDU, EXPANOTH PUIANERADE TATT gy FiisA & (SOE=1) FidEE A -
b2 Lo AR EL B NI = A ; N
J'Zlegéa“\ (=] EE?H&F HUM ﬂéfﬁlﬂlzﬁﬂmi*%ﬁﬂ%% Fﬁé}ﬁj (SOE=0) W2k, Chen é%l}\jﬂ rh $;g
SEay AR g HH = . _ , _ s .
e o AR A AR A A
R INEH T EM L R E s e
m@mmiﬁﬁtwgﬁgﬂm;mg% o PRLGERSRS, WHEAR A5
ZIRHN T AKX , T T | ASN o\ NN N NS N
A SR BRI 2T S P 2 A ) 2 I 2 A7 7 22
[ARST N B h e e PN I A S IS KE B 5 - e . .
e e, TEMFUNEBO Al 5 A IR S AR
ST Z AIPOC AR AESE Y o XSRS 2 e
- N N . NN a0 AT : ZH R Y 2 H
IEAERF e 2 I S5 A A Sy (oo oo PRI o e d oy ARt
PSR SPUAT % P REEEA  F, TPATIR S R BN 1 AR I S
SV 55 B AT SEARREE S by AT RAERIERR, (HARBOR S g O R W
KATRE ISk I 59, ASCS RUAAESck, AR EW A AL B A BEAA 5y 05
SRR % PR R . P, POTTR. EER b B TR B Al
20

O A HRERAE DA TS, T



VEBTRIRE 252N ), SR B BN RIS
W, nrgs 55 A PR L i oH I 35 A B o Y
R, BT A T8 A 55 55 I AR BOH 5 1 1
W BRI P FHEE R H o

2. Bp “KREP” A hERT

R 2w B8 77 U IINB AR, A
SCR/INT AT R RS 7 280 24 D E S
Ty NEFT (size=0), KT F]E X
N KRBT (size=1), 3 RN SRS S5
RN ITEAALEA A & RS T TR 5
CRE T Gl ST A RO B KB O 2k,
AT BN, T B RAT IR B B
FIS T 55 B Ha (i 3 Ik 550 e, A
HOE ERIF, A KREFT et st A )
BEANS T 55 3R B ey o i 2R K 7R T A2 B
NEE NI 4 FULE GRS RS El e —
B 5 NS M, SRS B
PAAE K% 7 BB IR A £ R
MR, RECE AR WA X R 2 e+
BN,

3. Rad it e T AR R

WA 0T I PR B 20 1 i Bl A
S, —J7I, TR R R X 2 e 2

THIE S5 Frd B2 T2 R IR, 3 0 Tl s Ay
R, sk A R BRI PR,
ST 55 Fr A0 B8 AR S T 2k () 52 23 4
HIgS. B—Jiif, iR H 5
TSR R D — R RS AL R 12 T RE A B
BRSO BEORAE B AT s B
FIRBTE B T2 P SR B B B NS AT
BREC), T AN 5 TSR A A% 2 TR 7 AE
BORIsPE 2R 1], (A, & v 55 P 5
NTITBEANE Iy A5 5 AL AT A o LT 2 Ay v
FIfERIR IZ R R e 2 2 tH IR 55 T A
LAy T AR 55 45 7 10 FE A TR NN
TR R S LA RS 7

RPN, E/NE A N G R [ e
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x4 5 AW
BeAT A FINERT B HT A TR TR
ESESEY Ve E|HESESEA K& /NG ST R Kiia
SOE=1 SOE=0 size=1 size =0 market = 1 market = 0
HUM 0.112"" 0.052""" 0.093""" 0.056""" 0.076""" 0. 026
(6.84) (5.39) (7.33) (5.29) (8.38) (1.17)
F-value 9.407*" 4.65"" 4.55""
cyry _ R —0.049" —0.050""" —0.067"" -0.016™ —0.062""" —0.056"""
(—4.69) (-7.58) (-7.98) (-2.11) (—10.62) (—4.07)
IR 0.174 0. 038 0.153" 0.131" 0.072 0. 117
(1. 60) (0.59) (1. 80) (1.81) (1.18) (0. 85)
Lnta 0.577°" 0.456""" 0.603"" 0.3217 0.535""" 0. 500"
(24.96) (26.85) (32.37) (13.27) (38.00) (15.07)
Lev =0.021 0.178 =0.037 0.1207 0. 052 =0.011
(=0.21) (3.13) (—0.46) (2.02) (0.97) (=0.09)
Location 0.166"" 0.061" 0. 1117 0.0727" 0.0737" 0.299"
(4.82) (2.97) (4.14) (3.26) (4.13) (2. 43)
Loss —0.049 0. 050 —0.024 0. 027 0. 023 —0. 050
(—1.00) (1.50) (-0.57) (0.83) (0.76) (—0.82)
OP —0.247" 0. 052 —0.087 —0.029 0. 009 —0.047
(-2.42) (0.91) (—0.99) (-0.51) (0.17) (—0.41)
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SOE=1 SOE=0 size=1 size=0 market = 1 market = ()
ROE —0.386"" =0.116 =0.088 —0.243" —-0.182" -0.377""
(=2.70) (=1.17) (=0.71) (=2.43) (=1.97) (=2.17)
ElI 2.101"" 2.5447 3.546""" 1.2427 2.917" 1. 464
(2.52) (5.10) (4.30) (2.59) (6.10) (1.42)
CRI —0.233"" —0.200" —0.268"" —0.399"" —0.305""" -0.271""
(—2.58) (—3.50) (=3.95) (—6.51) (—-6.11) (=2.31)
growth —0.089"" 0.046""" 0.064"" =0.024 0.037"" =0.026
(—3.34) (4.14) (4.24) (—1.59) (3.15) (—=1.04)
Big8 0. 028 —0.026 0.014 0.015 =0.016 =0.046
(0.76) (=1.26) (0.52) (0.61) (=0.80) (=0.97)
Constant 1.061™" 3.720"" 0. 667" 6.386""" 2.150""" 2.881""
(2.33) (11.07) (1.75) (13.07) (7.71) (4.48)
YEAR Pt Pt Pt yhl ¥l sl
IND Pt Pt yl S S S
Observations 1620 2852 2 381 2 381 3737 1023
R-squared 0.618 0. 449 0.510 0.152 0. 562 0. 436
Adj R? 0.611 0. 443 0. 503 0. 141 0. 558 0.419
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SR, FEIE T age 55 practice R ik
EXP, =, HBEMARSRER AL G,
fiE (BIFHEACL IR HUM 25T iir A HEACHY
ME, W HUM _dm HCt, A0,

F5 2R
] age £ JH practice
f d HUM_ d
- i EXP i EXP -
EFF 0.072" 0. 083" 0. 069"
(1.85) (6.22) (5.26)
EXP —0.254"" —-0.018"" —0.026"""
(=3.71) (—4.28) (-5.36)
EDU 0.354"" 0.1217 0.269""
(2.41) (1.96) (5.01)
OTH 2.8477 1.029°" 1.096""
(3.97) (5.24) (5.74)
HUM 0.116™
(6.30)
cyry _ R 0. 004 —0.037"" —0.037"" —0.067"""
(0.17) (—4.60) (=5.07) (—8.16)
IR 0. 456" 0.115" 0.120" 0.102
22 (2.01) (1.71) (1.76) (1.49)




H age B H practice
fee _d HUM _d
ee_dm # EXP B EXP _dm
Lnta 0.795"" 0.459" 0.459"" 0.538""
(14.13) (22.00) (22.96) (25.27)
Lev 0. 187 0. 040 0. 042 0. 022
(0.94) (0. 68) (0.71) (0.37)
Location 0.1417 0.097"" 0.093""" 0. 106"
(2.00) (4. 68) (4.48) (5.03)
Loss 0. 099 =0.004 —0. 005 —0.008
(1.05) (—0.17) (—0.21) (—0.32)
OP 0.128 —0.003 —0.003 0. 001
(0.61) (—0.03) (—0.04) (0.01)
ROE 0.103 —0.224"" —0.235"" —-0.191"
(0.36) (—2.18) (—2.28) (—1.85)
El 4,482 2.499"" 2.495" 2.506"""
(2.81) (5.18) (5.14) (5.17)
CRI —0.523""" -0.323"" —0.323""" -0.301"""
(—2.92) (=5.06) (—5.08) (—4.66)
growth 0.115" 0. 023 0. 023 0. 022
(3.29) (1.34) (1.37) (1.28)
Big8 0.143" —0.028 -0.011 —0.018
(1.88) (-1.16) (-0.45) (-0.77)
Constant —18.986""" 4,028 3.4937"" 2.1427
(-17.51) (8.67) (9.35) (5.10)
YEAR e e £l £
IND el el il il
Observations 4762 4762 4762 4762
R-squared 0.532 0.532 0.521
Adj R? (Pseudo R?) 0. 380 0.528 0.529 0.518
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