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A Study on the Causes of Regulatory Capital Arbitrage in Insurance

Corporation’s Reinsurance Business
ZHU Jian-ping, FANG Rong-jun
(School of Finance, Nanjing Audit University, Nanjing 210029, China)

Abstract ; Regulatory capital arbitrage also exists in the reinsurance business of insurance corporations. The

main causes are fulfilling MCR and SCR, enhancing underwriting capacity, balancing insurance profits, gloss-

ing over the financial statements and evading taxes. In order to avoid possible negative results, we should reg-

ulate the development of reinsurance business of Chinese insurance corporations from the following three as-

pects : establishing standards for risk transfer, standardizing the form and content of reinsurance contracts, and

establishing an appropriate reinsurance information disclosure system.

Key Words: reinsurance ; regulatory capital arbitrage; financial reinsurance; insurance corporation



