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Defects in New Insurance Law of the People’s Republic of

China and the Improvement

LIU Yu-huan
(School of Finance, Nanjing Audit University, Nanjing 210029, China)

Abstract; The new Insurance Law better protects the clients’ legal rights and enhances insurers’ management.
However, it has some defects such as vague regulations about insurers’ liability during underwriting period and
the loose regulation about telling exclusions, and the unilateral condition of surrender. Moreover, it doesn’t
differentiate between well-meaning overlapping insurance and deliberate overlapping insurance. In addition, it
ignores the legal status of insurance assessors. It is suggested that the law set up criterion for establishing and
executing insurance contract, offset the oral form of telling exclusions, regulate the disposal of surrender as a
result of insurers’ fault and endow insurance assessors with legal status.

Key Words:new Insurance Law; telling exclusions; cash value; insurance assessors



