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Can Improving the Efficiency of Internal Control Prevent the

Accounting Fraud?
ZHANG Tie-sheng, LIN Zhong-gao, QIN Na

Abstract ; This paper analyses the relationship between the efficiency of internal control and accounting fraud.

It takes fraud and non-fraud Chinese listed companies as research samples from 2006 — 2008, and constructs

the internal control quality evaluation system to rate the internal control, using paired test and logistic regres-

sion to test the hypothesis. The results show that the more efficient the internal control is, the less likely the

accounting fraud would occur.

Key words: internal control; the quality evaluation index of internal control; accounting fraud; risk evalua-

tion; corporate governance



