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An Empirical Study on Correlation Between Fund Shares

Positions and A-share Market Trends
YANG Gao-yu

Abstract; In this paper, we use VECM model and VAR method to study the correlation between fund shares positions and A-
share market trends based on the division of CBBC cycle in the stock market. The results show that the correlation between
fund shares positions and stock market returns is significant and unstable, which means as major institutional investors fund
has important influences on stock market trends, but the correlation between fund shares positions and stock market returns va-
ries in different stages.

Key Words: fund management company; shares positions; A-share market trends; the bull market; the bear market; shang-

hai composite index; herd behavior; feedback trading; behavior finance
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