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Study on the Impact of Pyramid Structure on Cash Dividend

Policy of Listed Companies
WANG Min, LI Xia

Abstract: The thesis takes 715 listed companies from 2004 to 2010 as samples, and builds up panel data models to test how the
pyramid structure impacts Chinese cash dividend policy. The results show that: the controlling rights, cash flow rights of the ul-
timate controller have a significant positive correlation with cash dividend payout tendency and cash dividend payout effort ; the
separation of ownership of the ultimate controller and cash dividend payments have a significant negative correlation ;the com-
plexity of pyramid structure and group properties of the ultimate controller have a significant negative correlation with cash divi-
dend payout tendency and cash dividend payout effort; the cash dividends payout tendency is affected by the nature of property
rights of the ultimate controller.

Key Words: the pyramid structure; cash dividend policy; ultimate controller; controlling rights; separation of ownership;

cash flow rights; the nature of property rights
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