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Growth Opportunities, Scales of Seasoned Equity Offering
and Share Price Effects of Listed Companies
LI Jing-ming, ZHAO Yan

Abstract: Based on the examples of the A-share listed companies that succeeded in seasoned equity offering from 2007 to
2009, the paper made an empirical analysis of the relationship between the scales of seasoned equity offering and the share price
effects. The research results showed that the scale of seasoned equity offering depended on its growth opportunities, in other
words , the greater the growth opportunities , the higher ratio of the number of seasoned equity offering to the total equity of the
pre-offering. The paper also indicated that the stock market would make significant negative reaction to the over-issuing of listed
companies , and only weak evidence proved that cautious re-offering would lead the stock price to drop. In addition,the paper al-
so showed that public re-offering companies were more inclined to over-issue than the directed re-offering companies,and their
stock prices tend to change radically.

Key Words: refinancing of listed companies; scales of seasoned equity offering; growth opportunities; share price effects; ex-

cessive re-offering; cautious re-offering; public re-offering; directed re-offering; pecking order theory
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