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Research on the Financial Slack and the Excess Payment

in Central Corporations
GAN Sheng-dao, WANG Wen-bing, QIU Min

Abstract: The companies that have financial slack are likely to take excessive social responsibility, and the excess payment
for the central corporation employees is a case in point. As an important financial indicator,the Rucker Coefficient reflects the
reasonable level of a company’s wages and salaries, and helps to assess the relationship between the management and the la-
bor. Based on the analysis of financial slack and social responsibility, the paper studies the financial slack of the listed compa-
nies of central corporations from the perspectives of free cash flow and debt ratio. It finds out that the mean level of the Rucker
Coefficient of central enterprises is all above 0.48, far higher than the critical value of 0.39395, which indicates that central
corporations take too much responsibility for their employees.

Key Words: financial slack; social responsibility of state-owned corporations; corporation performance; wages and salaries of
the employees from central corporations; Rucker coefficient; free cash flow; debt ratio; responsibilities of employees from cen-

tral corporations
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