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On the Qualification of Refinancing, Abnormal Audit Fees and
Audit Opinion Modifications
ZHAO Guo-yu

Abstract: Unusual increase in audit fees is an important alternative means for a listed company to improve its audit opinion,
but to what extent the opinion is modified still needs further study. This paper examines the relationship between the improve-
ment of audit opinion and the audit fees in the next fiscal year, using the listed companies with modified audit opinions during
2008—2010 as samples. The results show that: the change of auditors cannot change the audit opinions; abnormal increase in
audit fees could lead to the improvement of audit opinions, but the listed companies can hardly purchase the standard audit o-
pinion by increasing audit fees. It is worthy of special attention that listed companies achieve refinancing purpose by changing
audit opinions with highlighted notes into standard ones through increasing audit fees.

Key Words: the qualification of refinancing; abnormal audit fees; audit opinion purchase; audit opinion modifications; the

standard audit opinion
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