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C —1.09*"* —1.47*** —-1.35"*" -1.11*" -1.05""" —1.427
R? 0.152 0.714 0.113 0.153 0.867 0.094
F-staistic ~ 93.78*** 12.32*** 52.00"*" 98.61 """ 39.47 " 57.57"
J-staistic 16. 656 15.021
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Management Incentive and the Maturity Structure of Corporate Debt .

Based on the Panel Data of Listed Companies in the Non-financial Sectors
CAO Guo-hua, LIN Chuan

Abstract: There exists the phenomenon of low equity incentive and high pay incentive in the management of Chinese listed
companies. This paper, using the panel data from 2004—2009 in 612 listed companies from non-financial industries, investi-
gates the relationship of management equity incentives, pay incentive and the maturity structure of corporate debt. We find that
management equity incentives and debt maturity structure shows inverted U-shaped relation, and management incentive and
debt maturity structure positive U-shaped relation. In addition, management incentive and debt maturity structure have the
weak endogenous relationship, and adjusted cost is an important factor that influences the choice of debt maturity structure of
listed companies.

Key Words: management incentive; debt maturity structure; equity incentive; pay incentive; free cash flow; financial lever-

age; credit risk
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