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The Effect of Real Estate Industry on Local Finance and Regional

Economy ;A Multivariate Analysis
ZHANG Lun-jun

Abstract: Based on the statistical data in recent years, this paper applies canonical correlation analysis, the panel data mod-
el, and the clustering analysis method to analyze the basic situation of the real estate industry in 31 provinces ( municipality di-
rectly under the central government and autonomous regions) , and interprets quantitatively the relationship between the real
estate value, investment, operating income, related tax income and local finance and regional economy. The research shows
that the real estate industry is an important support to the local finance, but its stimulating effect depends on the local econo-
my, which is imbalanced among regions. The policy of “fee to tax” , a possession tax, and the real estate tax policy shall have
positive influence on local finance and regional economy.

Key Words: the real estate industry; tax income from real estate; regional finance; economic effect; multivariate analysis;

land finance; fee to tax
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