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The Effects of the Business Tax Reform on Services Industries’ Tax Burden:

Analysis Based on Input-output Table
HE Tai-ming, WANG Hai-ming, HUANG Zhong-sheng

Abstract: Based on the data on input-output table, this paper analyzes and computes the turnover tax burden of services in-
dustries after business tax reform, and finds that the rate of value added tax and the growth of value added are the key factors
determining the scale of tax burden, and the tax burden of service industries differ a lot because of the difference of the rate of
value added tax. Industries such as storage industry and tourism industry enjoy tax burden reductions, while other industries
such as rental industry and rail transport industry suffer tax burden increase. In order to promote fair tax burden between serv-
ice industries, reduce the negative effect of business tax reform and promote sustainable healthy development of rental industry
and rail transport industry, the government needs to control the VAT rate of rental industry and rail transport industry between
10% and 7% or less in the future.

Key Words: business tax reform; input-output table; tax burden level; service industry; value added tax; fair taxation
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