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Does Investor Sentiment Affect Equity Issuance?
——An Empirical Analysis of A-share Market from Shenzhen and Shanghai
WANG Chun, ZHANG Wei

Abstract; Since the equity issuance can not be interpreted by fundamental economic factor, we introduced investor sentiment
and set up equity issuance model, then analyzed IPO data from A-share market. Our results show: investor sentiment affects
positively the number of IPO and the fund collection for equity issuance. When investor sentiment is optimistic, the equity is-
suance increases. The result provides evidence for the securities regulators to supervise the equity issuance.

Key Words: investor sentiment; capital demands; corporate equity issuance; IPO; finance supervision; theory of behavioral

finance; stock market
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