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Does Revolving Door Impair Audit Quality?
——Analysis of Capital Market from Shanghai and Shenzhen
MI Li', LIU Wei-na’

Abstract : The article made a theoretical and empirical analysis of the relationship between revolving door and audit quality. U-
sing audit opinion improvement and discretionary accruals profits measuring audit quality, the article found that revolving door
companies can improve their audit opinion, and increase the degree of discretionary accruals profits, that is, revolving door de-
creases audit quality. The article further inspected the validity of audit committee in inhibiting revolving door damage to audit
quality. The results show that when the companies set up audit committees, the more members the audit committee has, the
more independent the committee becomes, and the more likely to inhibit the revolving door damage to audit quality. It shows
that audit committee plays a proactive role to a certain extent.

Key Words: Revolving Door; audit opinion improvement; earnings management; audit committee ; audit quality; manipulated

accrual profit
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