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[ AL % 5 . A RA ]

An Empirical Study on the Regulation Effectiveness in the New
Rural Financial Institutions: Taking Micro-credit Companies in

Rural Areas of Jiangsu Province as an Example
SUN Qing
(School of Finance, Nanjing Audit University, Nanjing 211815, China)

Abstract: Based on the current situation of the pilot new rural finance and the present status of supervision in Jiangsu Prov-
ince , this paper uses the BCL model to value the financial supervision performance in the rural micro-credit companies. The
empirical results show that the ratio of small loan has a significantly positive correlation with micro-credit companies operation
efficiency, while ratio of agricultural loans has a positive correlation only in the north of Jiangsu. Ratio of medium and long-
term loans has a significantly negative correlation with micro-credit companies operation efficiency in Jiangsu Province and the
south of Jiangsu. External financing index has a positive correlation with micro-credit companies operation efficiency. Interest
rate also has a positive correlation with micro-credit companies operation efficiency. The relationship between regional per ca-
pita GDP and the micro-credit companies operation efficiency is not significant. Numbers of financial institutions have negative
impact on micro-credit companies operating efficiency.

Key Words: new rural financial institutions; micro-credit companies; financial regulatory policy; performance evaluation;

BCL Model; corporate business performance; rural financial reform
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