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Nature of Property Right, K Debt Financing and Company
Investment Behavior

TONG Aiqin, HONG Mianmian

(School of Economics and Management, Tongji University, Shanghai 200092, China)

Abstract: Taking the sample data of Chinese listed companies from 2008 to 2013, this paper, from the perspective of debt
governance, studies the debt financing’s effect on the investment behavior of different companies with different property rights.
The result shows that whole debt financing level is negatively related with company investment, but not all kinds of debt finan-
cing can effectively curb excessive investment. Short-term loans and commercial credit both have significant debt governance
effect. Long-term loans shows a strong fund support function but with no debt governance effect on investment. And the gov-
ernance effect of short-term loans in state-owned holding enterprises is more effective than the one in non-state-owned holding
enterprises; while long-term loans in non-state-owned holding enterprises show stronger fund support function on investment
than the one in state-owned holding enterprises.

Key Words: debt financing; governance effect; investment behavior; nature of property right; inefficient investment; debt

governance; capital allocation efficiency; inefficient investment
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