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Can Technology Independent Directors Deter the Benefits
Expropriation by Substantial Shareholders: Taking Fund

Embezzlement of Large Shareholders as an Example
HU Yuanmu, QIN Xian

(School of Accountancy, Shandong University of Finance and Economics, Jinan 250014, China)

Abstract: The behavior of benefits expropriation by substantial shareholders is increasingly concerned by the listed companies
and the government as well as the medium and small investors, while the professional background and the independent status
of the independent directors make it possible to have a special supervisory role in the benefits expropriation by substantial
shareholders. Deriving from the perspective of professional background of independent directors, taking the “tunneling” be-
havior on the part of substantial shareholders in listed company as the research object, this paper makes an exploration on the
effect of technology independent directors on the benefits expropriation by substantial shareholders. The results demonstrate that
listed companies hiring independent directors who possesses technical skills or has the technical background of the industry
tend to effectively inhibit benefits expropriation by substantial shareholders and the compensation level of technology independ-
ent directors have incentive effects on the supervision efficiency.

Key Words: technology independent director; benefits expropriation by substantial shareholders; compensation incent; oc-
cupied funds by substantial shareholders; internal governance; ultimate holding shareholders; minority shareholders; con-

nected transaction
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